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WHAT STOCKS TO BUY OR SELL 


Twelve Switches Recommended 





MISSOURI PACIFIC MERGER 


SURPLUSES AND POLITICIANS 


A Complete Financial Service For*10°°aYear 
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Electricity 


for the 


American Farm 


How one of the largest power 
systems in the country and 
farmer co-operated—under state 
supervision—to solve the prob- 
lem of rural power service is 
told in a new 16-page booklet. 


Copy free on request 
for booklet BI-270 


H. M. Byllesby and Co 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 














Public Utilities 
Today’s Leading 
Investment 


Public utility securities are today the 
favored investment for a safe, ade- 
quate income. 


We have prepared an interesting book- 
let entitled: “Public Utilities For 
Sound Investment,” which clearly 
shows why this type of security offers 
one of the best opportunities for in- 
vestors. 


\ copy of this booklet will be sent 
upon request. 


Ask for PS-15 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Woritp ResearcH Bureau 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 











FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report OM... ccceseeeeeee 


and state when you can have it ready for me. 
ES ERED cso A eC eek en 

Address 
City 
State 


— MAIL TODAY 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 
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The Problem 


of the 


St. Paul 


and 


Other Matters of Interest 
to Investors 


Discussed in the S:ptember 
Edition of 


1sMans 


Copy on request 
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Members New York Stock Exchange since 18% 
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Copper Stocks 


Every owner of Copper 
Shares or those who contem- 
plate purchasing them should 
read our current market letter 
on the copper situation. 





A copy sent gratis upon request to 
anyone interested. Ask for letter 
F.S.-27 
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Statistician vs. Analyst 


HERE are many kinds of specialized knowledge. 
There is the creative artist, and the critic. Each is 
Occasionally, however, you find a man with 
That makes the master. 


T 


valuable. 
both talents. 


In financial affairs we have the statistician and the 
analyst. The former says: “Here are the facis in the 
form of figures.’”’ The latter says: “Figures may mean 
anything. Let me see how I interpret them.”’ Then he 
digs into the figures and often upsets the nice effects of 
the statistician, who after all is in the employ of the 


corporation issuing the figures and naturally anxious to 
dress them up. 


Let us see if figures can be properly interpreted: 


In 1922 the editor of Guenther’s Independent Appraisal 
of Listed Stocks analyzed every stock on the New York 
Stock Exchange. Then, every month as figures changed, 
he changed them in The Appraisals, and also his opinion of 
the stock. | 


By the end of 1923, 113 corporations had made 
changes in their dividends, and, checking it up, we find 
that the editor of The Appraisals predicted 92, 81.4 per 
cent. His sources of information were open to all, but 
how many could have done it? 


You can use The Appraisals to advantage in checking 
up your present holdings and the purchases you are 
about to make. Many now never make a commitment 
without consulting The Appraisals. The current issue is 
in preparation. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. - An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 












FOR YOUR CONVENIENCE 


THE FINANCIAL WORLD 


53 Park Place, New York 


Inclosed is $10.00,for which send me the current issue of GUENTHER’s INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 
THE FINANCIAL Wor p and the privilege of consulting your Confidential Advice Service during that 
period, 





State 


A complete financial service for $10.00 a year. 
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The Financial World was established to diffuse the truth about in 
! ead will continue to de se, confident in its belief that as long as it nah ‘te this ideal it cam count upon the 
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The Trend of Things 


@ Political uncertainty gradually is losing its influence in restraint of mar- 
ket activity; should indications point sufficiently strong to election of 
President Coolidge, greatly increased activity might ensue. 


@ While some industrials evidently are not making favorable earnings show- 
ings, the trend in the railroad industry is almost generally upward. 


@ Careful discrimination should be exercised in the selection of stocks, par- 
ticularly in the industrial group. 


@ The safest purchases are in rails; a number of these securities are selling 
out of line with clearly indicated earnings. 


OLITICAL uncertainties, or belief 
P that they exist, undoubtedly can 
be said to be influencing the stock 
market at present. Campaign managers 
may or may not be pleased. It may not 
be to their liking, at least to the liking of 
the Democratic and LAFoLLETTE managers, 
that people should be undecided about 
which way the election is going, or what 
is apt to happen. 

Recently, however, sentiment has been 
undergoing a _ slight change. Several 
more or less authoritative predictions have 
appeared regarding the possible or prob- 
able outcome of the elections. And polls 
projected by different agencies have given 


indications, some of value, and others un- 
important. 

The stock market at the present time is 
a selective one. It would be impossible 
to take an arbitrary position regarding its 
possible trend for the comparatively short 
swing, at least so far as the advance is 
concerned. 

Money is a strong influence at present, 
operating as a foundation or provision 
against drastic decline for the time. But 
the fact that uncertainty still holds an im- 
portant element in check, makes it diffi- 
cult to determine or decide just what lies 
ahead. - 

THE FINANCIAL WorLD consistently re- 
frains from making predictions as to the 


short swing of the markets. Concerning 
itself with fundamentals, it does not care 
to predict happenings on the basis of 
strictly sentimental or like considerations. 

But we can, without departing from our 
settled policy, make the remark that, 
should the Literary Digest poll, or some 
generally accepted poll, show a decided 
trend toward the election of the present 
incumbent to succeed himself, there might 
occur a very strong and broad advance 
that would carry most stocks with it. 

In a measure, the current uncertainty 
regarding what is likely to take place poli- 
tically should prove pleasing to the Re- 
publicans at least. It is the rule that, in 
presidential years when there seemed to 








Average Prices on the New York Stock Exchange 


1921 





JAN. FEB . MAR, APR_, MAY, JUN J 


FINANCIALWORLD 
Phydddd 


| 
= 23 RAILROADS | 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 

























NTI OTA A, TE ER IT 8 











ee ate amor 


pense ah rr palin pe nT sas 


be reason for fear regarding the fortune 
of the Republican party, the adherents to 
that party have turned out en masse on 
Election Day. 


In other words, generally 
speaking, Republican managers have 
every reason for favoring fear among 


their party followers. 

The LaFoLLettE boom does not appear 
to have gained any particular headway, 
but there always is the chance that the 
political observer is wrong. Things are 
not always what they seem, in politics or 
anything else. 

Leaving this phase of the discussion, we 
would offer this thought: should there 
develop in the next week or so, impressive 
signs of growing sentiment favorable to 
the present administration, there may be a 
strong revival of bullish 
the stock market. 


enthusiasm in 


* * * 


Passing of the American Woolen 
dividend had the effect of aiding the 
factors that have been influencing 
the market action. Even though 
there were several strong demonstra- 
tions on the bull side this week, there 
remains some doubt about the in- 
dustrial outlook. 


x* * * 


W have expressed the view previous- 
ly, and wish to repeat it, that the 
action of the directors of AMERICAN 
WooLEN should not be interpreted as an 
indication of what is happening in the in- 
dustrial world generally. 


Some industries are making money, and 


many have a bright outlook. Some divi- 
sions are losing money, but not all of 
them. 


In fact, it is interesting to note that, 
notwithstanding the fact that some _ basic 
industries are not particularly active, the 
industrial activity of the country, taken as 
a whole, is greater now than for a long 
time. 

Recently, car loadings went above a mil- 
lion for the first time this year. 

Some months ago, when raiiroad car 
loadings were being compared so unfavor- 
ably with those for the same time last- 
year, THE FINANCIAL WorLpD cautioned 
its readers that they must not allow such 
comparisons to discourage them, as they 
were not fair. 

We stated that comparisons of May and 
June of this year with the same months 
of last year were not proper because the 
fore part of 1923 was abnormally heavy. 
It is interesting that, while the car load- 
ings in June of this year were ten per 
cent below those of last year, in August 
last, they were only four per cent below 
August of 1923. 

it should be obvious that it would re- 
quire only a slight gain in car loadings in 
August and October of this year to make 
the change remarkable. 

The railroads are enjoying prosperity. 
The steel industry is not especially active, 
but business is picking up, and the car- 
riers are doing some heavy buying, which 
should result in growing operations. 
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Some industrial stocks, nevertheless are 
selling just a trifle high, when their in- 
dicated earnings are taken into considera- 
tion. For that reason, anyone who thinks 
of purchasing in the industrial group, 
must be prepared to exercise caution and 
discrimination. In this connection, we re- 
fer the reader to a feature of this issue, 
which discussion of twelve stocks 
that are considered too high, which are 
recommended for 


is a 


sale. 

Broadly speaking, we would not con- 
sider current fluctuations in the market as 
important. If one ascertains the current 
earning power of different stocks, and 
compares the prevailing market price for 
these stocks, it should not be difficult to 
determine which are selling fairly high, 
and which are selling too low. 

It also might be well to give some at- 
tention to laggard stocks—stocks in the 
rubber, oils, motor, sugar, leather and tex- 
tile groups. Doubtless some of these can 
be purchased for the long pull with rea- 
sonable assurance of 


profit in the long 


swing. 


x * * 


It should not require any particular 
acumen to determine which group 
appears to occupy the most clearly 
defined position from all points of 
view. We believe that everything 
points to the rails. 


* * * 


NUMBER of rail stocks today are 

selling at prices that. are out of 
line with indicated earning power. We 
have alluded to the fact that the trend 
of earnings in the industrial list is not 
clearly indicated in a number of instances. 
That is not true of the rails. 

In the majority of cases, speaking of 
what are classed as the good rails, and 
the second-grade, and not including those 
which are considered weak, the carriers 
could afford to show a fairly substantial 
decline from the 
ing power 


present indicated earn- 


without endangering either 
bond interest or prevailing dividends. 

Atchison is showing an indicated earning 
power of better than. $9 a share; Atlantic 
Coast Line of better than $19; Canadian 
Pacific, better than $11; Illinois Central, 
almost $11; Southern Pacific, better than 
$11; Delaware & Hudson, better than 
$11.50; Baltimore & Ohio, almost $6.50, 
and Union Pacific better than $16 a share. 

It is well, also, once again to refer to 
the probability that the greater portion of 
the speculative enthusiasm for some time 
to come will proceed from merger possi- 
bilities. Investors know that nothing is 
gained from waiting for merger plans to 
be announced. The time to act is in 
anticipation. 

In the current issue of this magazine 
is an article on Missouri PaciFic in the 
light of merger talk. We advise careful 
reading as it estimates in a very interest- 
ing way what such a merger might mean 


for Missouri Pacific common. 


Sentiment is improving regarding 
the outlook for the oil industry al- 
though the oil shares as yet have not 
responded. Prices of oil stocks are 
below the general average and, once 
the buying movement starts, sub- 
stantial advances should occur. 


* * * 


IL shares have not come in for any 

particular activity, although — senti- 
ment generally has become more opti- 
mistic. In quarters where pessimism is 
not chronic, the feeling is that the next 
important development in the industry 
must be favorable, even though many an- 
alysts persist in the belief that a struggle 
still faces a great many companies. 


When pressure was exerted this week 
against one of the usually active inde- 
pendent oil shares, it was believed that 
doubt must still exist regarding the indus- 
try’s position. The pressure, however, was 
based on rumors affecting the particular 
company, which subsequently were denied. 


Good oil stocks, such as those recently 
recommended in THE FINANCIAL Wor p’s 
review of the situation in the industry, 
can be bought with confidence. We believe 
that it will not be very long before a bet- 
ter tone will be evident. 


Once the Street becomes convinced that 
the worst already is known, sentiment will 
become constructive and should find ex- 
pression in prices for stocks. 


* + * 


ORE evidence. Early this year we 

cautioned against the conclusion that 
the then unsatisfactory freight car loadings 
were an indication of the probability that 
1924 would be a big disappointment. 


We advised our readers to buy rails in 
anticipation of a decided improvement be- 
ginning in the early fall. 


In many ways in the past several weeks 
our position early in 1924 has been jus- 
tified by events. Now comes additiona! 
cvidence. 

More cars were loaded with revenue 
freight in the week ending September 13, 
than in any previous week this year. The 
total was in excess of a million cars. 


Still more important—the week of Sep- 
tember 13, showed an increase in loadings 
over the corresponding week of last year, 
when freight traffic was the heaviest on 
record. 


A new high record in the number of 
cars loaded with merchandise and _ less 
than carload lot freight was established 
during the week of September 13, the total 
for which was 254,314 cars. This was an 
increase of 61 cars over the previous high 
record, which was established during the 
week of October 6 last year. Compared 
with the preceding week this year, this 
was an increase of 36,470 cars and an 
increase of 4,897 cars over the same week 
in 1923. Compared with the same week in 
1922, it was an increase of 20,611 cars. 
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| The Stock Broker— 


Making Failures Impossible 


J 


+8 = 


ZN 


« Mr. Morse, the author of this particularly timely article, 
is senior member of the accounting firm of Perley Morse 


and Company; 


« His investigation of some 100 New York Stock Exchange 
firms in the Columbus and Hocking Coal and Iron pools, 
in which operations three firms failed, made possible the 
saving of several hundred thousand dollars to creditors; 


« He was a witness before the Pujo Money Trust Inquiry, 
and was retained in the famous “Leak” Investigation. 


N2 
ON 


By PERLEY MORSE, C. P. A. 


HIS week a dozen members of the 
T New York Stock Exchange met 
and discussed the advisibility of 

« change or an addition in the rule of the 
Exchange so as to provide for an audit 

f all of its member firms. They were 
tirred to action on account of the failure 
f Day & Heaton, which seems to have 
many mysteries. Some fifteen years ago 
t the time of the failure of J. M. Fisk 
& Co., Lathrop Haskins & Co., and Rob- 
erts, Hall & Criss, I was employed by 
the receiver in bankruptcy as an account- 
ant investigator to ascertain the causes of 
the failures. At this time I was led to be- 
that the failure of a New York 
Stock Exchange firm was absolutely un- 
necessary, providing the Exchange itself 
\lopted proper rules and regulations for 
the control of its member firms. The 
nly way to control its member firms is 

knowing what said firms are doing at 
all times and this can only be accomplished 
hy a periodical audit or investigation made 
by certified public accountants who under- 
stand thoroughly the brokerage business. 

have been advocating this ever since. 

This is evidenced by an article which I 
vrote for this paper on March 27, 1922, 
ntitled “What Is a Bucketshop?” I 
quote from this article as follows: 

“A Stock Exchange house should not 
tail! There should be no proper excuse 
tor its failure, and it can be made fail- 
proof.” 

In regard to the first statement, let me 
et down the causes for failure, or bank- 
ruptcy of firms having membership in the 
New York Stock Exchange. They are 
1X in number: 

1. Too small a capital. 

2. Selling out the stock of their cus- 
tomers, not executing buying and selling 
orders, or in other words, bucketing. 

3. Speculating on their own account or 
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lheve 


going into pool operations on their own 
account. : 

4. Either through friendship,  soft- 
heartedness or some personal considera- 
tion, not keeping the accounts of their 
customers properly margined. 

5. Insufficient number of active trading 
customers to make business profitable. 

6. Promoting other business ventures. 


Causes of Failures 

Certified public accountants who have 
been auditors for prominent Stock Ex- 
change firms and who have investigated 
many of the largest failures for the past 
twenty years have invariably found failure 
and bankruptcy due to one or more of 
these six causes. The New York Stock 
Exchange keeps its member firms sharp to 














the line of clean business practices and 
if it has knowledge of questionable busi- 
ness practices brings its members to a 
quick accounting. 

But the Exchange does not always know 
all the inside transactions of its member 
firms. Sometimes even partners in mem- 
ber firms do not know what other part- 
ners are doing until it is too late and 
bankruptcy or failure results. 

In regard to my second statement adove: 
Bankruptcy or failure could practically 
be eliminated from Stock Exchange mem- 
bers if the Exchange would insist upon 
monthly audits of the member firms, the 
accountant’s reports to be filed with the 
Exchange.” 

Tn the above I only stated six circum- 

(Please turn to page 402) 








REDIT must be given to 


is an example. 


thorough supervision. 


@ For ten years Mr. Morse 


outside interference. 


Far From Perfect 


made some progress in the effort to protect investors against 
the sort of evil of which the most recent StocK EXCHANGE failure 


@ Under the aggressive leadership of former President Crom- 
WELL, a large measure of confidence was restored. 


@ But the Stock ExcHance still is far from having accomplished 


protection, which he describes in his article on this page. 


@ It is high time that something be done. 
owes it to itself to forget what might be a natural distaste for 
It may prefer to go its own way. 

cannot afford to turn a deaf ear to constructive suggestion. 


the governing officials for having 


has been advocating measures of 
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q| Twelve Switches Recommended 


What Stocks to Buy or Sell 


€ Don’t ask—‘What do you think of the market?” but center your attention 
on a comparison between current prices and indicated earning power; 


@ Mr. Prior has selected twelve stocks selling high enough in relation to 
earnings, and twelve that are selling too low; 


@ Over a period of time, these exchanges should result in a substantial profit. 


NE need not dwell on the absurdity 
() of the question which is asked al- 

most daily—“what do you think of 
the market.” I refer, of course, to the 
idea of giving a general answer to such 
a general question. 

In several articles which I have been 
privileged to contribute to the columns of 
THE FINANCIAL Wor tp, I have laid par- 
ticular stress upon the fact that an im- 
portant factor, from the speculative stand- 
point, in the present market, and in most 
markets, is a comparison between net earn- 
ing outlook and current price level. 

An illustration in point: the net earning 
outlook for XYZ is good, and the price 
of the stock is high, say, about 7 per cent 
of the indicated net earning outlook. That 
being the situation, it should be obvious 
that the high price for the stock represents 
discount of the outlook for earnings and 
a real basis for profitable speculation does 
not exist. 

There appear to be a number of XYZ’s 
in the present market. 

Although the average price of stocks has 
declined several points from the peak of 
mid-August, most stocks still are holding 


By ADAM PRIOR 


about half of what they gained on the 
rise. 

Some issues in all probability will move 
higher in the course of the next few 
months. But a number of groups, taken 
on the whole, have been worked up to 
where, in a great many instances, stocks 
are selling at prices that are 7 per cent of 
their indicated earning power. 


Careful Selection 


Obviously, careful selection should be 
the keynote of current operations. It is 
an open question—or, in other words, a 
question on which there are many differ- 
ing opinions—as to whether or not there 
will be a broad advance in prices in the 
near future. But it is conceded with una- 
nimity that there cannot be a serious gen- 
eral decline while money continues cheap 
and the general business trend is upward. 

When one attempts to discuss the sub- 
ject of what stocks are selling too high, 
and what stocks appear to be on the bar- 
gain counter in comparison, one engages in 
a guessing contest, after a manner of 
speaking. I may say that General Elec- 
tric, selling at 265, 


about which is the 


price quoted at this writing, and having 
an indicated earning power of $18 a share, 
is selling high enough. I may say that 
a price of 265, which is less than seven per 
cent of earning power, represents full 
discount of the future, and is not a spec- 
ulative level. 

But a broad movement forward on the 
part of stocks, under the stimulus of un- 
expected improvement in the conditions 
that make for optimism regarding the 
market, well might carry the stock still 
higher. 

At the same time, I may ask why the 
investor should pay 265 for General Elec- 
tric, when he can obtain U. S. Steel for 
around 109, with an indicated earning 
power of $16a share, which means that the 
latter is selling at a price that is about 14 
per sent of indicated earning power. It 


would seem to me that there is a real 
basis for speculative purchase in Steel 
common. 


Another example would be National 
Biscuit. I am willing to concede that the 
current dividend is safe, that the com- 
pany possesses large assets, and a strong 
financial position. But a price of around 

















Twelve Stock Switches Recommended 
FROM— INTO— 
Guen- Rec. Ind. Guen- Rec. Ind. 
ther’s Mkt. Lowy Earnings | ther’s Mkt. Lowy Earnings 
Rating Stock Price 1924 1924 Rating Stock Price 1924 1924 
A General Electric ............ 265 19314 $18.00 RE 6 ee Ee 109 9414 $16.00 
A Nat. Biscuit .................... 76 5014 5.00 A Rock Island 6%.............. 78 655% 10.00 
A. American Can. ............... (130 95% 18.00 RP a as 6 Ec: ae ee 62 52% 10.00 
A. Woolworth .............. 141 72% 8.00 A Wnaion Paciiic .................. 140%, 126% 16.00 
A North American ....... 35 22 3.00 B Southern Railway ........ 70 38% 10.00 
ee Co EE Ce ee re 43 241% 1.38* B Hudson Motors ............. 28 20% 4.78a 
B Congoleum . 46% 323% 2.43* A Cuban-American ............ Sz 28% 7.00 
B Amer, Water Works....... 125 40 11.00 A Sacibde Saas: osc. 98 79 18.00 
C Amer; HH. & L. Pid... 64 50: = A Northern Pacific ............ 64 477% 7.70 
C Cuyamel Fruit 0.000000... 52 473% 1.48* A General Motors .............. 15 12% 3.00 
A Utah Copper ...... a) fan 64 3.50 A American Smelting ...... 74 57% 9.00 
BoC, kk PB: 107% 64 18.00 q A U.S. Rubber: pfd..... 88 6614 14.00 
*Earnings first six months, 1924. 
jLow to September 1. 
a—Earned first nine months 1924. 
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76, which prevails at this writing, is about 
0.4 per cent of the indicated earning power 
of $5 a share. ’ 

In contrast, I find Rock Island’s 6 per 
cent preferred selling at about 78, with an 
indicated earning power of $10 a share, 
which means that the stock is selling at 
above 13 per cent of its earning power. 

On the basis of that comparison, there- 
fore, 1 would say that Rock Island would 
be a better stock to buy currently than 
National Biscuit, and that a holder of the 
jatter might switch and make money by so 
doing. 

Moreover, in the case of Rock Island, 
there is the much-talked about possibility 
of merger with Southern Pacific, which 
provides a speculative feature that is not 
to be overlooked. Were such a merger 
to be accomplished, it would mean much 
in the strengthening of the status of the 
preferred shares of Rock Island. 


Wide Fluctuation 


Another example of where a profitable 
switch might be made would be from the 
high selling, widely fluctuating, American 
Can to Baltimore & Ohio common. 

American Can at this writing is selling 
at about 130. Suppose the company does 
show for this year earnings of around $18 
a share. The recent price is about or 
slightly above 13 per cent of indicated 
earning power. 

3altimore & Ohio, at 62, is selling bet- 
ter than 15 per cent of its indicated earn- 
ing power of $10 a share. And, bear in 
mind, that indicated earning power does 
not represent the probable future average 
annual earning power, which may be esti- 
mated at about $12 a share. 

It would seem that in this instance also 
a profitable switch may be made. 

North American, selling at around 35, 
appears to be selling rather high, consid- 
ering indicated earning power for a basis 
of comparison. At its present price it is 
selling at about 8 per cent of earning 
power. The company is a well managed 
one, and possesses great possibilities. THE 


FINANCIAL Wor Lp strongly recommended 
this stock when it was selling at around 
20 and it would seem that holders could 
afford to take their profits and transfer 
the funds to a stock which affords better 
speculative foundation. 

I would recommend a switch into South- 
ern Railway at about 66, which is better 
than 14 per cent of indicated earning power 
of close to $10 a share. 


Discounted Prospects 


Another switch which appears to be 
logical at present would be from Wool- 
worth to Union Pacific. The former is 
selling too high, in comparison both to 
yield and indicated earning power. Of 
course earnings ultimately may advance 
to a level that will justify such a high 
price. But the present price appears to 
have discounted the prospect. 

Union Pacific, with an indicated earn- 
ing power of better than $16 a share, is 
selling at nearly 12 per cent on its earn- 
ing power. The outlook for the road, by 
reason of the trend of general business and 
the investments which the company has in 
other profitable roads, is favorable. 

American Hide & Leather preferred is 
selling at around 64, and without an earn- 
ing power. The present era of inflation, 
as it grows in proportions, probably would 
bring considerable profit to the company. 
But the outlook is not as clear, or the 
current status as satisfactory as, for ex- 
ample, that for Northern Pacific. The 
latter is earning better than $7 a share, 
and is selling at about 64. I believe that 
exchange from the leather stock to this 
rail would be profitable. 

American Water Works, which has an 
indicated earning power of upwards of $11 
a share, is high. I would suggest a switch 
to Laclede Gas, not because the former is 
a poor stock, but because the price of the 
latter does not represent proper reflection 
of its indicated earning power of about 
$18 a share. 

In the case of Congoleum, I believe 
that its price of around 47 is high, in 


comparison, say, with Cuban-American. 
The indicated earning power of these 
stocks is about equal, and the dividend is 
the same. The price of the sugar stock, 
however, is only 32, which is out of line 
by comparison. I would recommend sale 
of the Congoleum stock, and purchase of 
the sugar stock in its stead. 

Now take U. S. Cast Iron Pipe and 
U. S. Rubber first preferred. The former 
is selling at around 109, and the latter at 
about 89. The former has an indicated 
earning power of around $20 a share, and 
the latter of about $14 a share, even with- 
out giving full credit to possibilities as a 
result of inflation’s effect upon the com- 
pany’s large inventory which, with an in- 
crease in value of only 10 per cent, would 
mean $14 a share for the senior stock. 

These two stocks are selling around the 
same per cent on indicated earning power. 
But the outlook for the rubber stock 
affords much better speculative possibilities. 


Oil Rumors 


Colorado Fuel has provided much of 
the pyrotechnics in recent weeks, when the 
street was regaled with stories of possibili- 
ties in connection with development of oil 
lands owned by the company. A strong 
and versatile pool took advantage of the 
situation, and was more or less successful 
in its activities. 

But, as has been pointed out in these 
columns, the stock has not been earning 
anything and the advance has been predi- 
cated upon the rather shaky foundation 
of rumors that were lacking in any large 
degree of substance. I would recommend 
a switch, even though there may be an- 
other movement in the stock ahead. In 
the first half of the current year, the stock 
earned only a little better than $1 a share, 
which scarcely justifies the present quoted 
price of around 43. I would suggest a switch 
into Hudson Motors, which earned $4.78 
a share in the first nine months of 1924, 
and which is selling at around 28, which 
price, in my opinion, does not reflect the 

(Please turn to page 403) 











Switches Recommended Nov. 3, 1923 
FROM— INTO— 

Guenther’s Price 1921 Recent Guenther’s Price 1921 Recent 

Rating Company Nov. 3, 1923 Low Price Change | Rating Company Nov. 3, 1923 Low Price Change 
B Amer. Woolen ........ 70% 57 56 —14y% A Gt. Northern .......... 55% 60 64 + 8% 
A Baldwin Loco.......... 121 62 122% 41% A Rock Island 7%....... 75 69 88 +13 
D Cen. Leather pfd... 36 57 47 +11 C Am. Ag. Chem. pfd. 2934 51 36 + 6% 
A Corn Products . 2534* 59 34* +1814 A Union Pacific .........1297% 111 140% +103%% 
B Famous Players .... 58% 44 81 +23 A Endicott-Johnson .. 62% 52 64564 + 1% 
A. Gulf States........«.... 77 25 73 — 3% B_ Int. Harvester ........ 68 67 95 +27 
C Marland Oil ............ 19 12 34 +15 B- Rock Island Com... 21% 22 34 +125% 

-B Moon Motors ........ 21% dies 23 + 1% B Mo. Pac. pfd. .......... 25% 34 58 +325 
C Pressed Steel .......... 544 48 46 — 8% A Chi. Northwest......... 62 61  - 
C Sinclair ................. 18 16 “lm! ON B Anaconda .............. 353% 32 38 + 2% 
B Stewart-Warner .... 78% 21 55 —23\% A Southern Pacific .... 86 67 95 +9 
A. Studebaker .............. 10036 42 407 — x% A Northern Pacific .... 533% 61 64 +10% 

pO + 7 ; Aggregate gain +133% 

*Present stock $25 par value; stock dividend in March, 1924, of 25 per cent; new stock, 5 new for 1 old. 
Price of new no par stock; 2'%4 shares new issued for each share of old April, 1924. 
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q| A New Missouri Pacific— 


Another Rail Merger Planned 


@ Next week, the Interstate Commerce Commission will open hearings on 
a proposal to round out what would be one of the largest systems in the 


country ; 


@ Here is the first attempt that has been made to estimate the possible net 
earning power of the stocks of MISSOURI PACIFIC, assuming the proposed 
merger approved and consummated ; 


@ The resulting showing of earning power is such as to give the stocks of 
MIssouRI PACIFIC unusually attractive speculative possibilities. 


O longer ago than December 15, 
N 1923, I made an examination into 

the affairs of Missouri Pacific. 
The preferred stock was then around 28 
and the common around 10. Rumors were 
current that fixed charges would not be 
covered. 

In the article which appeared in Tue 
FINANCIAL Wor tp at that time after rec- 
ommending the preferred stock as a sound 
speculation and the common stock as hav- 
ing attractive long-pull possibilities, I 
summed up as follows: 

“We have a road doing a record-break- 
ing volume of gross business. It is under 
the financial direction of Kuhn, Loeb & 
Co. It is under the operating direction of 
former Vice-President Baldwin of Illinois 


Central. It has its costly strike largely 
behind it. Its physical condition is greatly 
improved. It serves a prosperous territory 


and its traffic is well diversified. Its cash 
position is ample for current needs. Its 
real earning power is generally misunder- 
stood. That same net earning power will 
soon be coming to light by means of the 
monthly earning reports. Taking the fore- 


By FREDERICK HANSSEN 


going into consideration it seems to follow 
as the night the day that substantial gains 
in net will be recorded and taking these 
into consideration with the relatively low 
price level of the securities it is equally 
logical to expect that the increase in net 
earning power will be reflected in higher 
quotations for the depressed securities.” 

These predictions have been amply ful- 
filled, and both stocks have since doubled 
in price. Now, less than a year later, this 
road is in position to consummate the con- 
solidation plans tentatively proposed by the 
Interstate Commerce Commission.  Cer- 
tainly a remarkable change has come over 
the Missouri Pacific situation, but it is a 
change that readers of THE FINANCIAL 
WorLD were given every opportunity to 
anticipate. 

Let us now consider the next important 
development in the progress of this road. 
I have reference to its consolidation plans 
and their significance to the stockholders. 

On October 3d the Interstate Commerce 
Commission will hear arguments on the 
proposal of Missouri Pacific to obtain 
control of New Orleans, Texas & Mexico. 





The Missouri Pacific Territory 
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Control of this property will round out 
one of the largest railroad systems in thi 
country, and speaks volumes for the re- 
markable progress made by Missouri Pa- 
cifice in the past year. 

The accompanying map shows what the 
Commission tentatively suggested for the 
Missouri Pacific system. It will be noted 
that with control of N. O., T. & M. 
(which carries I. & G. N. with it), Mis- 
souri Pacific, already in control of Texas 
& Pacific, has rounded out the bulk of its 
larger system. Chicago & Eastern Illinois 
or a similar line is still required to give the 
system an entrance into Chicago and Kan- 
sas City Southern would also fit in well 
but is not absolutely essential. It is 
rumored that Chicago Great Western is 
receiving consideration in the grouping. 

So far as can be determined there is 
practically no public opposition to the ac- 
quisition of N. O., T. & M. There cer- 
tainly is no reason why the Commission 
should be against it. We can assume that 
the Commission will decide favorably. 

We now come to the more important 
phase of this matter. This is, what will 
the earning power of the Missouri Pacific 
stocks be under the proposed consolidation, 
and how will final consolidation be ei- 
fected? 

Broadly speaking, there are two ways 
as to the latter. The New York Central 
system, for instance, has been built up 
largely by exchanging its own stock for 
the stock of the subsidiaries it acquired 
and which now make up a large part ct 
the system. The Van Sweringens have 
adopted a different method. They cre- 
ated a new holding company into which 
shareholders of all the merging lines could 
exchange their securities. 

I do not pretend to know what Missouri 
Pacific will do. It proposes to acquire 
the common stock of N. O., T, & M.. 
amounting to $15,000,000 by giving in ex- 
change $18,000,000 of 7 per cent notes. 
The first 37,500 shares were paid for in 
7 per cent notes amounting to $4,400,000, 
due September 1, 1925; an option is held 
on 39,000 additional shares to be paid for 
at 120 in 15-year 7 per cent notes, and 
holders of the remaining 63,500 shares 
were given the privilege of accepting the 
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same offer. How many did is not known. 
In any event, Missouri Pacific will hold a 
majority of the common stock of N. O., T. 
& M. It will pay 8.4 per cent, and receive 
’ per cent, based on the current dividena, 
hut the stock is showing earnings of $25 
per share. 
lt obviously is difficult to speculate in- 
telligently on the possibility that a new 
olding company will be formed. There 
ire good reasons for believing that such a 
measure would be adopted because it 
vould for one thing take care of the ac- 
cumulation of dividends on Missouri Pa- 
cific preferred by exchanging that stock 
with some $30 of accumulated dividends 
stock in the new company and with- 
uit involving a new cash outlay. On the 
ther hand, it appears possible for Mis- 
sour! Pacific to work out its consolidation 
lans without this device. 


Structure Retained 


let us assume that the present Missouri 
Pacific corporate structure is retained, and 
us see about what earning power can 
expected. In making this estimate | 
will endeavor to give it in sufficient detail 
s) that it can be readily followed. I: 
will be based on securing control of N. 
()., T. & M., I. & G. N. and an increase 
in its present holdings of Texas & Pacific 
income from the investment in 
& Rio Grande _ reorganiza- 
tion. In this connection it may be well 
ow to point out that N. O., T. & M. 
s earning about two times the amount al- 
iowed—in other words, more than 12 per 
cent on its property value; in the event of 
consolidation instead of paying half the 
excess over 6 per cent to the government 
would be all lumped with the Missouri 
Pacific earnings and none go to the gov- 
ernment until the new Missouri Pacific 
system was earning more than 6 per cent 
its valuation. 


nd no 


the Denver 


Stock in Exchange 


We will assume that Missouri Pacific 
gets all the N. O., T. & M. common stock 
in exchange for 120 per cent par value of 
ts 7 per cent notes. We will assume that 
t obtains the balance of the Texas & Pa- 
ific common by issuing notes at 7 per cent 
and paying 40 for the stock. We will as- 
ume the complete control of these prop- 
rties is given it by the Interstate Com- 
merce Commission. As stated before it is 
mprobable that Missouri Pacific will ob- 
tain any return, except in traffic for its 
wn lines, from its heavy commitment in 
e Denver & Rio Grande reorganization 

some time. 


’ 


In the article which appeared in the 
December 15, 1923, issue of THe FINAN- 
1AL_ Wortp I estimated that net applica- 
le to the preferred in 1924 would exceed 
‘10 per share based on the present Mis- 
url Pacific system. Earnings for the 
first seven months of 1924 indicate that 

is goal will easily be reached for the 
ntire year. Now to get at the net appli- 
cable to Missouri Pacific preferred and 
ommon stocks when the consolidation is 
fective. It must be borne in mind that 


(Please turn to page 411) 
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q| The Railroad Situation— 
Some Interesting Phases 


@ The railroads are now coming into their season of heavy 
loadings. They are well equipped and in good condition. 


@ Will the record of 1923 be s 


urpassed ¢ 


By Thomas Gibson 


HE rail- 

‘ road _situa- 
tion ismore 

than ordinarily in- 
teresting at pres- 
For the first 
time in many years 
the roads approach 
the “peak” period 
of traffic with an 
adequate supply of 
equipment and 


ent. 


generally satisfac- 





tory physical con- 
This is 

not due toa serious 
decline in volume of traffic, as the freight 
car loadings are 


ditions. 


higher 
than in any previous year with the ex- 
ception of 1923, and it now appears 
probable that even the abnormal traffic 


now running 


of that year will soon be exceeded. This 
will certainly be the case if coal, which 


has ‘been the most backward item of 
tonnage, begins to move more freely. 
The loadings of farm products and 


merchandise are already breaking all 
records. 

The ability of the roads'to handle an 
enormous volume of traffic without de- 
lay is partly due to the heavy purchases 
of cars and locomotives in 1923, and 
partly to the program of 


improvement 


intensified 
which 
last 
contemplated 


carried 
This 


essential 


has been 


out during the two years. 
much 
work on the right of way, and the re- 
pairing or rebuilding of 
supplemented by and 
betterments. The aimed at 


were not fully attained in all cases, but 


program 
freight cars, 
some extensions 


standards 


better physical condition now than at 
any time since the European war be- 
gan and probably better than at any 
time in the last twenty years. 


Financial Condition 


Aside from this remarkable 
gratifying rehabilitation there has been 
marked improvement in the earning 
power of many roads and correspond- 
ing improvement in the credit of the 
Neither nor net earn- 
ings, examined in bulk, are as high as 
those of 1923, but roads have 
amply demonstrated their ability to ma- 
ratio of 


and 


carriers. gross 


most 


operating 
soon as traffic in- 
income will in- 
manner. It is 
always the case that when gross earn- 


terially reduce the 
and, as 
volume, net 


surprising 


expenses 
creases in 
crease in a 


ings decline sharply it is at first diff- 
cult to get operating costs under con- 
trol, but when gross begins to increase, 
operating costs do not at once follow. 
The rule works both ways. This ten- 
illustrated by a table 
below showing the progress of gross and 
net earnings in the year 1908, which is 


dency may best be 


representative of such periods. The 
comparisons show increases (+) and 
decreases (—) as compared with cor- 
responding months of the preceding 
year. 


The average prices of railroad stocks 
are added to the course of the 
market for this . period. 


show 


It will be noted that net fell more rap- 
idly than gross during the early months of 
that net 
had 


began to increase 
fully 


and that a complete recovery in gross was 


the decline; 


even before gross recovered, 











it is safe to say that the roads are in (Please turn to page 404) 
Gross and Net Earnings in 1918 

Aver. 

Stock 

Month Gross, % Net, % Prices 
January . —12.91 —29.93 71.75 
February 12.55 —25.10 72.51 
March . 13.23 —14.40 68.47 
April 18.50 21.05 73.56 
May 22.83 15.22 79.03 
June 17.52 - 9.39 82.87 
July 14.87 11.09 80.83 
August 14.21 10.40 86.72 
OS ee ase 6.23 + 841 88.60 
= 2 eR Ee 6.53 + 7.11 86.64 
November S44 +-11.92 90.53 
December + 5.27 +31.16 96.86 
Dee a | 99.96 
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Surpluses and the Politicians 


@ An Analysis of ten prominent industrial companies engaged in different 


lines of activity. 


« The importance of cash position from the standpoint of dividend main- 


tenance. 


@ Which of the ten have a surplus that could be distributed to stockholders 


on a cash basis? 


OLITICAL agitation, no matter how 
aggressive, can not be accused of 
showing prejudice toward the much 
Whether the field 
of interested listeners is limited to railroad 
stockholders or the farmer is not a mat- 
The radical bally-hoo has 
opened a new line of attack, the corpora- 
tion surplus. 


abused railroads alone. 


ter for concern. 


The question has been raised 
as to why certain of our large corporations 
keep large sums of cash over necessary 
requirements rather than distributing them 
to the stockholders in the form of divi- 
dends. The claim is made that in follow- 
ing this line of procedure, the stockholder 
is relieved of paying the heavy taxes on in- 
come that are now prevalent. A ‘distribu- 
tion at some future date, when taxes have 
assumed a more normal state, would be 
more to the liking of the large stockholder. 
This is the radical case and their purpose 
is to force payment of dividends that 
would reduce these surpluses thereby enabl- 
ing the government to collect taxes on the 
income that would be created by this legis- 
lation. We have become accustomed to 
taking this political jabbering for its true 
worth but on the other side it is just 
as well to anticipate difficulties and be 
prepared for what might happen. 

The surpluses are there, the problem is 
to interpret them as they will affect the 
stockholder. As the old song goes when 
referred to the surplus, “Every little sur- 
plus has a meaning of its own.” I have 
taken ten of our leading industrial common 
stocks that have behind them values in the 


By WILLIAM J. HEALY 


form of accumulated profits. The ten 
represent different lines of endeavor and 
their surplus accounts are made up of 
items that, should the legislation spoken 
of become an actuality, would necessitate 
distributions that differ according to their 
respective surplus positions. Some are 
in favorable position to distribute a cash 
payment, others would be limited to the dis- 
tribution of stock dividends on the strength 
of improved earnings position created by 
improvements and expansion to plant and 
increased production. The third member 
of the trinity are those companies that 
have nothing to distribute at all. In an 
accompanying tabulation is shown the rela- 
tive position of the companies mentioned 
in regard to the surplus as shown in their 
annual balance sheet. 


Book Values 


Let it be understood before we proceed 
further that these surpluses are the book 
values of the common stocks in excess of 
the par value. Book values are often a 
meaningless factor as reflected in market 
values. In many cases there are bonds 
and preferred stocks to be taken care of 
before the common comes in for considera- 
tion. To show what companies could dis- 
tribute some of their surplus in cash to 
stockholders it is necessary to make a de- 
tailed study of the balance sheet in each 
case to determine what this distributable 
factor is made up of. To distribute cash 
the company must have cash to distribute. 
Investments in plant and bills receivable 


along with inventories are uncertain fac- 
tors when cash payments are under con- 
sideration. Plants are quick to depreciate 
and being adopted to a definite plan of pro- 
duction often become obsolete with the 
advent of improved machinery and 
methods. Outstanding bills are a necessary 
evil and like all other evils a relief when 
paid. Inventories have become a big prob- 
lem in our industrial life and while often 
there are without a doubt benefits to be 
derived from them the trend is toward 
curtailment to meet necessary demands. 
Going through the list of stocks that 
we have picked for consideration let us 
deal with the bright side of the picture 
first, those that are in a position to make 
cash payments. Pullman shows an excel- 
lent position to make a cash payment out 
of surplus. The company has no funded 
debt to precede the stock of which there 
is $135,000,000 outstanding of $100 par 
value. The balance sheet shows cash and 
government bonds and certificates to the 
extent of $32,618,341 in the treasury. The 
company’s holdings of bonds, stocks and 
car trust notes have a market value in ex- 
cess of $15,000,000. The 7,791 cars of the 
company along with its shops and real 
estate are valued at $93,256,244. Bills and 
accounts receivable are only $5,813,631 
compared with accounts payable of $21,- 
146,354. The company has before it the 
segregation of its two properties, that of 
the Pullman Car & Manufacturing Com- 
pany and the Pullman Company. It is 
quite within possibility that a distribution 
of the Pullman Car stock will be made to 








Company 
Pullman ...... ; 
Uo 3. Sted... 
| ee 
Am. Woolen . 
Anaconda ..... 
DER SS fC: 
National Lead 
General Electric ..... 


Am. Sugar Ref, ........ 
Standard Oil of N. J. -... 


*Includes accounts receivable. 








Prominent Industrial Company Surpluses 


Cash and 

Marketable 

Surplus Quick Assets Securities 

per share$ pershare$ per share$ 
20 29 36 
136.46 89 42 
99.44 175 150 
‘ 83.99 203 18 
23.35 27 *12 
40.23 91 22 
119.57 160 23 
45.96 114 94 
17.92 113 22 
11.36 20 3 





Latest 
Earnings Current Current 
per share Market Price Yield % 
10.08 130 6.2 
16.42 108 5.6 
25.58 123 5.7 
8.85 58 
2.92 38 
2.29 35 ei 
17.38 156 52 
18.25 260 3.1 
1.92 46 = 
2.11 35 2.9 
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che holders of the old stock. Considering 
that there is over $36 a share in cash in 
the company’s strong box and that the 
vear past has been the largest in gross 
business that the company has enjoyed 
t appears that the stock selling to yield 
er six per cent is in line for adjustment 
vith other of our important industrials. 


Large Surplus 


United States Steel Corporation is an- 
other of the companies that is in excellent 
position for a cash distribution should the 
occasion arise that would make demand for 

The corporation shows a cash item of 

$143,499,628 in its balance sheet with an 

iditional $64,086,483 in sundry stocks and 
bonds. 

U. S. Steel surplus per share is equal 
to $136.46. Last year the corporation 
showed profits of $16.42 a share on the 
common stock. The importance of cash 
position is emphasized in the case of Steel 
in the maintenance of the dividend rate. 
The stock at its present price is selling 
to yield about 6.5 per cent. The payment 
of extras or the inauguration of a higher 
dividend rate would have a favorable effect 
on prices which would have to be adjusted 
to meet the increased yield. 


3aldwin shows about $26,00,000 in cash 
according to the balance sheet which 
would be the equivalent of $150 a share 
on the outstanding stock. The company 
last year earned $25.58 per share for the 
stock and at the current dividend rate 
offers a yield of 5.7 per cent. The com- 
pany fixes no value on goodwill and pat- 


ents in its statement and_ inventories 
amount to only $5,154,511. A larger dis- 
tribution to stockholders appears war- 


ranted. 

National Lead on the 206,554 shares out- 
standing shows cash that is equivalent 
to $23 a share. Last year was a splendid 
one for the company, showing earnings of 
$17.38 per share on the common stock. 
Increased dividends are within the limits 
of reasonable expectation. The stock is 
selling at current prices to yield about 5.2 
per cent. 


Favorable Position 


General Electric Company is another of 
the companies that is in favorable posi- 
tion for a cash distribution. Over $169,- 
000,000 is shown in the balance sheet in 
cash and securities that would be applicable 
to a generous distribution to the stock- 

lders. This amount represents about $94 
a share on the outstanding stock. Inven- 
tories and work in progress are heavy 
amounting to over $100,000,000. . The stock 

s selling high but this is in anticipation 

{ the distriubtion of extra or increased 
payments which the company is in excel- 
lent position to pay if it so desires. The 

resent yield on the stock is about 5.00 
per cent, which includes the special stock. 

Standard Oil of New Jersey is another 
of the companies that could increase the 
payments now being made without unduly 
burdening the treasury. Standard has 

(Please turn to page 407) 
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A Time-Tested Investment 


Foreword 

@ Much has been heard in recent months about the 
threat of the motor bus in the transportation field. 
Before discussing what appears to be a very at- 
tractive and safe investment in the traction indus- 
try, it may be well to quote what an eminent 
authority has to say on the subject of the encroach- 
ment of the automobile. I will quote from B. C. 
CoBB, who is vice-president of Hodenpyl, Hardy 
& Co., public utility bankers. His opinion forms 
my precede AUTHOR. 


man who deprecates the automobile 
and the motor bus,” asserts Mr. 
Cops. “He is of the dark ages. Both are 
instruments of progress, and while their 
discriminate use on the streets of our cities 
has interfered with the efficiency and use- 
fulness of the electric railway, they cannot 
be denied, and should be used in a proper 
way for the benefit of the whole people. 
“I do not fear that the motor bus will 
replace the electric railway in the larger 
cities for, contrary to the opinion of many 
people, the revenue passengers carried per 
capita in such cities last year showed ma- 
terial increases over 1910, and in some in- 
stances increases over 1922. This is of 
considerable significance when we remem- 
ber that in 1910 there were only 468,000 
motor vehicles of all sorts registered as 
compared with approximately 15,000,000 at 
the end of the year 1923. It also surely is 
of interest to know that in 1923 the elec- 
tric railways of this country carried ap- 
proximately 16,000,000,000 passengers, or, 
in other words, more passengers than in 
any other year in their history. This very 
clearly demonstrates the economic need 
and usefulness of the industry. It cannot 
be possible that an industry that carried 
this huge number of passengers in one 
year—twelve times as many as were Car- 
ried by the steam railroads—is ready for 
burial.” 


a ne no sympathy for the railway 


I now come to the suggestion which I 


want to make to conservative investors 
who are looking for a reasonably safe 
investment, that affords some opportunity 
for profit over the long pull. 

To such investors, I would recommend 
the first prior lien mortgage 5 per cent 
gold bonds of the Cuicaco Union ELE- 
VATED Railroad Company, which mature in 
1945, and which are obtainable at about 
75 to yield 7 per cent. 


Upward Trend 


On the basis of computation on the 
Company’s contract payments of munici- 
pal compensation other than taxes to the 
city of Chicago, the earnings of this com- 
pany are showing an upward trend and are 
above those covering the period from Jan- 
uary to June 30, of any previous year. 


Since 1910, the earnings of CHICAGO 
Union have been more than treble the in- 
terest charges on the company’s five per 
cent bonds which I am recommending for 
purchase. A tabulation of progressive 
earnings accompanies this discussion. 

It is interesting to note the operating re- 
sults of the combined Rapid Transit Sys- 
tem from which Cuicaco UNION derives 
revenue. Gross has expanded from $17,- 
679,217 in 1921, to $18,146,305 for last 
year. Net in the same period grew from 
slightly more than 2% millions to slightly 
above three million dollars. 

The accompanying table showing the 
traffic records of the UN1on Loop proper- 
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Traffic Record Union Loop Properties 

6 Mos., 1924 6 Mos., 1923 Avg. 1911-22 

Pe oneness ccrewcicteieticeens POO 102,247,736 177,518,035 
A ee PEEP hero ee RO ae Bee $545,989 $511,574 $887,847 
I cs iascsdiisostensebeiigole 25,000 25,000 50,000 
ea eR eT en aPD $530,989 $486,574 $837,847 
ne eee eee se 125,000 125,000 250,000 
EE ee ae RCE $405,989 $361,574 $587,847 
Sen ee 84,197 77,314 112,838 
a i casing $321,791 $284,259 $475,008 
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q Air Reduction— 


A Dividend Increase Prospect 


@ Earnings of Air Reduction have been running at a rate which, in view 
of the adequate financial position of the company, justifies a higher divi- 


dend. 


@ Jn the first six months of this year, nearly six dollars a share was earned 
for the $4 no par value common stock. . 


@ The company has no funded debt, and no call upon earnings ahead of the 


common shares. 


F indicated earning power, and known 
] financial position, are to be accepted 

as reliable measures of the real value 
of a stock, then Arr REDUCTION common, 
even though it at present pays only $4 a 
share, can be considered an attractive pos- 
sibility. 

It is true that the current price of around 
88 seems to have discounted the increased 
dividend possibilities to a considerable ex- 
tent, and it might be well to await a reac- 
tion before purchasing. But even though 
immediate purchase may not be contem- 
plated, or may not be advisable, study of 
the company will not be amiss. 


We know that Arr ReEpuctTIon in the 
first six months of the current year earned 
nearly $2 a share more than is required 
to cover the present dividend requirement 
for a full year. A straw which may point 
the way the wind is blowing is to be found 
in the recent declaration of an extra $1 
a share, which makes the total distribu- 
tion for 1924 $5 a share. 

With the exception of the first six 
months of last year, the earnings of AIR 
Repuction in the first half of the current 
year were the largest in the history of the 
company. In the twelve months ended De- 
cember 31, last, the company earned a 
balance of $12.31 a share for its common 
stock. The net for the current year well 
may equal that showing, although the re- 


By a STAFF ANALYST 


cession in general business activity during 
the second quarter of this year possibly 
may cut in and serve to reduce the net re- 
sultant. 

The company is engaged in the produc- 
tion of various kinds of gases, but its main 
activity is devoted to reduction of the at- 
mosphere to its constituent parts. 

An important feature in connection with 
the company is the identification of the 
ROCKEFELLER interests with its manage- 
ment. Percy A. ROCKEFELLER is a director 
and it is understood that his position jn 
control is undisputed. Be that as it may, 
the fact is apparent that, since its organ- 
ization, the company has been very ably 
and conservatively managed. At present 
the annual gross business is in the neigh- 
borhood of $10,000,000, and the working 
capital maintained is adequate for the 
handling of that volume. 


Good Showing 


Net quick assets as of December 31, last, 
totaled $3,906,103, of which more than a 
million and a quarter consisted of cash. 
Accounts receivable totaled close to a mil- 
lion and a half. The current assets were 
not far from being $5 for every dollar of 
current liabilities. 

The Balance Sheet at the close of last 
year showed a funded debt of $1,075,600, 
as compared with $2,034,250 at the close 
of the previous year. On April 1, of this 


year, the funded debt was eliminated by 
the retirement of the bonds at 105 and in- 
terest. Therefore, the report for 1924 will 
show no funded debt at all, with the com- 
mon stock the sole outstanding security 
having a claim on earnings. 

Considerable money is being spent by 
the company for expansion and improve 
ments, but, according to a statement of 
President ApAMs early this year, all addi 
tions and improvements can be taken care 
of without recourse to outside financing. 
Therein lies one of the virtues of the main- 
tenance of a substantial financial position 
Incidentally, new assets are being created 
for the stock, and earning power possi 
bilities are being enhanced, without the cre- 
ation of securities with a prior call upon 
earnings. That should be an important 
point so far as the investor is concerned. 


The question of earning power has been 
an important one this year, and will be an 
important factor in the measurement of the 
real value and future prospects of stocks 
for some time. ArtrR REDUCTION is one oi 
the few industrials which are generally 
classified as specialties that has been able 
to maintain a satisfactory rate of earnings 
throughout the year, and which should be 
able to close the year with a very satis 
factory net profit. 

The current earning power of the stock 

(Please turn to page 410) 











High Lights 
times over; 
@ Recent price $86; reflects 


possibility discounting ; 


@ Earnings outlook, good. 





@ Current dividend rate is $4 a share; 


@ Company earning that amount three 


@ Dividend increase seems logical; 


dividend 


@ No senior obligations ahead of com- 
mon; financial position strong; 


Capital stock (shares) 


Gross earnings 
Net income 
Earned per share 





is ultra-conservative. 














Vital Facts Regarding Air Reduction 


Funded debt as of Dec. 
Funded debt now—none. 
Oe | ee ee 


Net tang. assets com.*.... 


1923 1924 
iM... _ $1,075,600 $2,034,250 
ae 173,586 168,121 
_ $3,906,103 $3,684,423 
bu eaaetity, 10,201,061 7,021,209 
eee nants 2,138,023 879,507 
OR: $12.44 $5.61 
NEN 54.94 45.44 


*Does not reflect expenditures in additions and betterments 
at full value. Statement of net tangible asset value, therefore, 
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Is Tobacco Products Cheap? 


@ With an indicated earning power equal to about $9 a share, the common 


stock of ‘TOBACCO PRODUCTS is selling on a basis to yield about 9 per cent. 


@ If it sold at what its holdings of United Cigar Stores common stock can 
command today, it would sell for about $119 a share. 


@ This article shows why ToBACCO PRODUCTS common is selling too low in 
view of apparent values. 


selling too low? At this writing, 


‘§ Tospacco Propucts common stock 
the shares are commanding a price 


of about 67. The stock is on a six per 
cent annual dividend basis, which means 


that, at a price of 67, the stock affords a 
vield of about 9%. 

lf we assume, for the moment, that the 
S dividend is safe, and is protected by a 
satisfactory balance over requirements, 
then a return of about 9%, when capital 

worth so much less, makes the stock 
. bargain. 

Putting the idea in the form of an il- 
lustration, if a concern is earning 9%, 
and its stock is returning 10%, when 
capital is worth 4%, the stock is cheap. 
(hat is a mathematical deduction. 

The logical and natural query at this 
point is—does the Tosacco Propucts 
earning power justify the conclusion that 
the common stock dividend of $6 a share 
iinually is reasonably safe? 

We will proceed to find an answer. 


Holding Concern 


Tosacco Propucts Company has become 

holding concern. It sold its manufactur- 
ing plants and facilities and leased its 
trade-marks, and other assets, for a period 
i 99 years, at an annual guaranteed rental 
of $2,500,000 to the American Tobacco 
Company. Topacco Propucts retained all 
of its holdings in United Cigar Stores com- 
mon stock, amounting to 1,160,000 shares, 
or approximately 90% of the outstanding 
common stock of United. 


The income from the American Tobacco 
Company lease, and from the United Cigar 
Store holdings, is applicable to the two 
classes of Topacco Propucts stock, name- 
ly, Class “A” 7%, and ordinary common 


O% 


\ccording to official statement, the 
\merican Tobacco Company contract pro- 
vides all but about $600,000 of the divi- 
lend requirements for the Class “A” stock. 
That leaves the major portion of the 
United Cigar holdings applicable to the 
Topacco Propucts common. 

Now, United Cigar Stores common at 
this writing is selling at about $53 a share 
in the market. Tosacco Propucts owns 
approximately 1,160,000 shares of United. 
Then the market value currently of its 
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holdings, that are largely applicable to its 
own common stock, totals $61,480,000. 
On its 1,160,000 shares of United Cigar, 
the company receives an annual dividend 
of $2 in cash and 5% in additional com- 
mon stock. 
If Topacco Propucts desires to convert 








Next Week 
IN the next issue of THE Ft- 
NANCIAL Wor.Lp, under date of 
October 1, a member of our staff, 
will discuss the position of the to- 
bacco industry. 


@ He will review what progress 
has been made, and what appears 
to be in store. 


@ He will call attention to several 
misconceptions regarding tobacco 
securities, and will select what, in 
his opinion, are the best buys in 
the group. 


q@ In view of the growing interest 
in tobacco securities, and the pos- 
sibility that many before long will 
be commanding substantially higher 
prices than now quoted, this forth- 
coming feature should be of es- 
pecial interest. 
Tue Ebitors. 




















its United Cigar stock dividend into cash, 
then the company has in its United Cigar 
holdings an income of almost $9 a share, 
after allowing for the $600,000 for the 
“A” stock that is not covered by the Amer- 
ican Tobacco Company contract payment. 

Suppose we carry the illustration still 
further. Tosacco Propucts has about 
514,904 shares of common outstanding. 
Based on the recent price as stated above, 
this stock is selling in the market for 
$34,498,000. 

If it were selling for what its United 
Cigar Store holdings are selling for, 
namely, $61,480,000, the stock, instead of 
being worth, in the market, $67 a share, 
would be at a price of $119 a share. 

In other words, Tosacco Propucts 
common, paying $6 a share annually, pos- 
sessing an income of upwards of $9 a 
share, is selling on a basis to yield about 


9%, or about $52 a share below what it 
should command on the basis of the stock 
market appraisal of its holdings of United 
Cigar Store stock. 

Before setting down the conclusions 
which appear to be reasonable as the re- 
sult of the above showing, it may be well 
to devote a little attention to what United 
Cigar Stores represents. 

The concern is one of the leading chain 
store organizations in the country, oper- 
ating nearly 1,200 stores, and 1,275 agen- 
cies. It has a moderate funded debt, and 
a nominal issue of preferred stock. 

The large equity of the company, there- 
fore, resides in the common stock, which 
has a par value of $25 a share. 

The company’s financial position is ade- 
quate. Current assets, it is estimated, to- 
tal about $25,000,000. They stand in the 
ratio of more than three to one of current 
liabilities. The quick assets total approxi- 
mately $16,000,000. 

As the charges ahead of the common 
stock are moderate, and the financial po- 
sition is reasonably sound, the position of 
the junior shares is good. 


Good Turnover 


From the standpoint of turnover of 
inventory, the company is in a good posi- 
tion. Stocks in its stores and agencies 
are turned about ten times a year. This 
rapidity of turnover, and the compara- 
tively small differential profit, makes for 
satisfactory net, and for an assuring 
liquid position. 

Last year, the gross sales of United 
Cigar Stores totaled in excess of 74 mil- 
lion dollars. In 1907, the gross amounted 
to slightly less than 43 millions. Net in- 
come in the same period increased from 
$2,873,000 to $4,757,000. Net for the 
common shares gained from 9.41% to 
13.52%. 

Besides the sales of tobacco products, 
United Cigar Stores sell articles of mer- 
chandise used by men. For example, the 
company is one of the largest distributors 
of Gillette razors and blades. It also sells 
a substantial volume of men’s toilet ar- 
ticles, chewing gum and candy. There al- 
so is the real estate department, operated 
by a subsidiary, which is a source of con- 
siderable income. Leases, it is stated, 

(Please turn to page 406) 
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These reviews written as of Friday immediattly preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 
After sharp 
Chalmers has quieted down. A slight loss 
in unfilled business took place during 
August with a further loss probable in 
September. It is expected that earnings 
for 1924 on the common will be around 
the $8 mark. 


scoring a Allis 


advance 


American Ice— 
Rating “B” 
As was predicted THE FINANCIAL 
Wortp, directors of American Ice de- 


clared the regular dividend on the com- 
mon stock. 


in 


American Tobacco— 
“4” 

An analysis of the tobacco stocks in 
THE FINANCIAL WorLp several weeks ago, 
pointed out the attractive yields obtain- 
able and prospects for very good net earn- 
ings in 1924. A further discussion of this 
situation will appear in next week’s issue 
of THe FInANciAL Wortp. American To- 
bacco advanced sharply during the past 
week and it would not be at all surprising 
if a dividend increase and a stock split 
up were ordered. 


Rating 


American Typefounders— 
Rating “A” 

American Typefounders is one of the 
newcomers on the New York Stock Ex- 
change, and promptly sold to a new high 
record for all time. The company was 
formed back in 1892 and was the largest 
maker of type in the country. The com- 
pany reported nearly $20 a share earned 
in the fiscal year ended August 31, 1923, 
and its annual report for the following 
fiscal year is expected shortly, and it is ex- 
pected that net earnings will make an 
equally favorable showing. The company 
has a rather remarkable earning record 
and an in the current dividend 
rate would not be at all surprising. 


increase 


Central Leather— 
Rating “D” 


Central Leather, beginning with the cur- 
rent 
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year,~-sharply .curtailed operations. 


This enabled it to reduce its inventories 
and bring the whole sole leather industry 
better condition. Some $22,000,000 
of bonds mature next spring which it is 
expected will be financed with a $15,009,- 
000 issue. A heavy inventory has been 
Central Leather’s problem, but now that 
the leather industry is back to normal it 
can be expected the company will again 
realize a margin of profit. 


into 


Fisk Rubber— 

Rating “D” 

tire industry is staging a 
comeback is shown by reports of Fisk 
Rubber which lead to expectation that 
around $12 a share will be earned on the 
first preferred for the fiscal year ended 
October 31. The company has substan- 
tially reduced its inventories which in 
turn has enabled it to reduce its loans and 
resulted in a good working capital posi- 
tion. 


That the 


General Baking— 
Rating “A” 


After selling at a record high price last 
week General Baking established a new 
record high price during the current week. 
The reason for the popularity in baking 
stocks was pointed out in a rather com- 
prehensive article in last week’s issue of 
THE FINANCIAL Word. However, it 
seems some of these stocks are now reach- 
ing relatively high price levels. 


Goodyear, Pfd.— 
Rating “A” 

Goodyear preferred, which is the old 
stock on which 28% in back dividends has 
accumulated, has been rather strong in 
the market recently. This doubtless is the 
reflection of the general improvement 
which recently has been noted in the rub- 
ber industry. It may be that the directors 
will devise some means to pay off this 
accumulation of dividerids in stock. 


Inland Steel— 
Rating “A” 

Inland Steel should be one of the bene- 
ficiaries of the elimination of the Pitts- 
burgh plus system of making steel prices 
as its plants are located in the Chicago 
district. Operations have been showing 
a moderate increase and net for 1924 
should be about double current $2 per 


share dividend on the common. Company 
is in exceptionally strong cash position. 


National Acme— 
Rating “D” 


National Acme, which is an important 
factor in the tool business, has found 
competition keen and margin of profit 
relatively small. In order to readjust its 
capitalization to present values it pro- 
poses to eliminate patents and good wills 
and reduce the par value of the common 
stock from $50 to $10. Incidentally this 
will result in a substantial saving on its 
income tax. 


New York Air Brake— 
Rating “B” 


New York Air Brake in the first eight 
and a half months of 1924 covered the 
year’s dividend requirements on its Class 
A and common stock. The current divi- 
dend rate is $4 a share on the Class A 
and participates in any increase above that 
amount with the common. The company 
is in sound financial condition and has in- 
creased its working capital about one mil- 
lion dollars since the end of 1923. Earn- 
ings for the entire year probably will be 
in the neighborhood of $ a share on the 
combined stock, compared with $8.42 a 
share in 1923. 


Radio Corp.— 
Rating “C” 

Radio Corp. of America stock is now 
listed on the New York Stock Exchange 
and enjoys the distinction of being the 
first wireless stock on the big board. The 
company is controlled by General Elec- 
tric and Westinghouse and is the most 
important factor in the international wire- 
less communication field and in the dis- 
tribution of broadcast receiving sets. 


Standard Plate Glass— 
Rating “C” 

Standard Plate Glass, which has re- 
cently been listed on the New York Stock 
Exchange, experienced a rather sharp re- 
action during the past week. Dividends 
at the rate of $3 a share have been inau- 
gurated. Whether or not they can be 
maintained doubtless depends upon a firm- 
ing up in the market for plate glass, about 
50% of which is consumed by the motor 
industry. 
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inited Drug— 
Rating “B” 

Recent market strength in United Drug 
accounted for by the steady increase in 
ales which point to the best net earnings 
for this Company since it was so hard-hit 
y the deflation period of 1921. It is 
srobable, however, that surplus which has 
ncreased from less than $1,000,000 to more 
han $5,000,000 will be further strength- 
ened before dividends are increased. 


Wilson & Co.— 
Rating “D” 

[t is not surprising that interest will be 
aid on the 6 per cent first mortgage bonds 
of Wilson & Co. despite the receivership. 
These bonds occupy a position which 
makes it highly improbable that they will 
be disturbed in the reorganization. 


Worthington Pump— 
Rating “B” 

Worthington Pump continued its ad- 
vance during the past week. Reports 
were current that C. Durant was operat- 
ing in this issue. Worthington is ex- 
pected to earn about $2 a share but may 

» very much better in 1925 if the Ship- 
ping Board adopts the newly designed 
Diesel engine. Congress has appropriated 
some twenty million dollars to bring the 
Shipping; Board’s fleet in shape to com- 
pete with ships of other nations. 





Oils 





Cosden— 
Rating “C” 

Cosden has reported net earnings of 
$5,233,000 for the first six months. How- 
ever, this is before taxes, depreciation and 
depletion. The company is in very weak 
financial position. It reports $656,000 of 
cash; $10,302,000 of inventories, and 
$3,762,000 accounts receivable; a total of 
$14,720,000. Against this it has notes pay- 
able of $9,014,000 and other current lia- 
bilities of $3,404,000 and several lease 
obligations amounting to $3,215,000. Since 
this statement was issued there have been 
very sharp declines in crude and refined 
oil which have undoubtedly brought down 
the inventory very substantially. 


Texas Co.— 
Rating “A” 
Indicative of returning confidence in the 
| industry is the offer of Texas Co. to 
iy the oil it stored for producers when it 
‘epted only 50 per cent of the oil run. 
xas Co. offers to pay storage charges if 
producers accept the offer before Octo- 
r 10. 





Motors 





Hudson— 
Rating “B” 
In the three months ended August 31, 
1924, Hudson Motors reports $1.75 a 
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share earned on its common stock. This 
includes the months when the motor in- 
dustry was at the bottom and is a rather 
remarkable showing. For the nine months 
ending August, net was $4.78 a share as 
against $6.15 a share in the same period 
of the previous year. 


Moon Motor— 
Rating “C” 

The president of Moon Motors has 
stated that the regular quarterly dividend 
of 75 cents a share will be declared by 
directors when they meet for action on 
September 30. It is expected that sales 
of Moon cars in the last half of the cur- 
rent year will exceed those of the first 
half, 


Packard Motor— 
Rating “C” 

Preliminary figures indicate that Pack- 
ard will show between $1.70 and $2.00 per 
share for the fiscal year ending in August. 
It is probable that the bulk of this net was 
made in the early months of Packard’s 
fiscal year and a dividend increase on the 
common is highly improbable. 





Public Utilities 





North American— 
Rating “A” 

North American on a very heavy vol- 
ume of trading reached a high of 35 
which is a record high for all times 
for this stock. The price seems to pretty 
well discount any great improvement in 
earnings. For the year ending June 3, 
1924, after allowing for depreciation about 
$2.75 a share was indicated for the stock. 
Public utilities to reach new high prices 
during the past week were Consolidated 
Gas, Brooklyn Union, American Water 
Works, Consolidated Gas of Baltimore 
and Peoples Gas. The buying of New 
York gas stocks has been based on a 
favorable decision of the $1 gas law. 





Railroads 





Chicago Great Western— 
Rating “D” 

Chicago Great Western preferred stock 
has doubled in price since the beginning 
of the year and the bonds have shown 
considerable strength recently. This is 
doubtless due to the relative good showing 
the road has been making in recent months. 
This showing in turn is largely due to 
early heavy maintenance expenditures 
which now permit of sharp curtailment. 
In August for instance despite the fact 
that gross showed a slight decrease net 
increased from $69,000 to $298,000. 


Delaware & Hudson— 
Rating “A” 
It is expected that Delaware & Hud- 
son’s net for August, 1924, will make a 
favorable comparison with that of 1923, 


and that from now on net earnings will 
show a good increase over the correspond- 
ing months of the previous year. The 
road is in good shape, and an increased 
volume of Anthracite is expected during 
the fall months. No merger plans have 
as yet been developed. However, there 
is little question but that before the road 
is merged it will divorce itself from 
its valuable Anthracite coal properties. 


Lehigh Valley— 
Rating “A” 


Recent strength in Lehigh Valley has 
been ascribed first, to the desire of an- 
other Eastern trunk line to gain control 
with the desire of merging, and second, 
eventual distribution of its holdings in 
Coxe Brothers & Company. It is esti- 
mated that the equity of Lehigh Valley in 
Coxe Brothers should figure out about $10 
a share on the common stock. 


Northern Pacific— 
Rating “A” 

President Donnelly of Northern Paci- 
fic, states that this road’s financial re- 
quirements for the current year have all 
been taken care of and that there will be 
no additional financing. The company ex- 
pects to very materially reduce its coal 
costs by the opening of a new branch line 
of the Rosebud coal fields where some 
10 to 12 million tons are available through 
ownership release. From all present in- 
dications Northern Pacific will show a 
good improvement in net earnings in 1924 
over 1923. 


St. Louis-Southwestern— 
Rating “B” 

St. Louis-Southwestern rallied ‘rather 
sharply on a heavy turnover during the 
past week. The management has _ been 
soliciting proxies for the stock and it is 
well known that common stockholders are 
insistent that dividends should be inau- 
gurated by the road as established earn- 
ing power in recent years justifies such 
action, and prospects for fall months are 
regarded as bright. 


Union Pacific— 
Rating “A” 

Union Pacific led a rally in rails during 
the past week when it reported a net of 
$3,243,000 for August, compared with 
$3,127,000 in the same month of the pre- 
vious year. 


Wabash— 
Rating “C” 

Again no action was taken on the pre- 
ferred “A” dividend of Wabash when 
directors met last week. This was to be 
expected as net for the first eight months 
of 1924 after fixed charges shows a de- 
crease of about $1,000,000 compared with 
the same period in 1923. However, with 
an upturn in net during the remaining 
months of 1924, which appears probable, 
consideration of dividends on the “A” stock 
will be warranted. 
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France owes the United States 


Handling = $3,500,000,000, principal and un- 
France’s paid interest. This money was ad- 
Debt vanced during the war, apart from 


our cost of participation in it. So 
far France has made no overtures towards meeting this 
obligation and the further away she gets from it the 
more do her people believe we ought to cancel it. The 
present state of I*rance’s finances does not make it 
possible for her to consider any payment now. She 
had depended upon Germany paying this debt for her 
through the collection of reparation damages. In this 
direction a beginning only recently has been made 
through the acceptance of the Dawes plan. 


We have been reasonable. The latest proposition 
(that of IX. N. Hurley) is to fund the debt on the basis 
of 2% per annum, and not to increase it to more than 
4%, which by including an annual sinking fund is ex- 
pected to extinguish this debt in about 65 years. To 
make the payments much easier it is proposed to have 
them start after five years have passed. 


In connection with this latest proposal there is one 
feature which is likely to strike a snag in Congress in 
the event France acts favorably upon our suggestion, 
and this is to invest in French securities one half of the 
annual payments. To our avowed opponents of the 
League of Nations this proposition is like entering 
through the back door. With our Government inter- 
ested in French securities it is committed to protecting 
them in every foreign entanglement France may get 
into. 


This feature had better be left out, otherwise the 
latest plan to settle France’s war debt will hit a rock. 
Much better would it be to forego all interest charge 
and give France even a longer period to pay, since all 
we want is a final settlement of an honorable debt be- 
tween nations. 


It is particularly noticeable that the 


Quarterly securities apt to give the most 
Reports ground whenever the market is in- 
Essential clined to weakness, usually are 


those about which the public is kept 
the least informed. It is not at all surprising, 
for such is the penalty a policy of secrecy exacts. 
When business conceals from its owners, for this is the 
relation shareholders bear to their corporations, facts 
which they should know it provides sustaining meat for 
rumors to feed upon and the effect is to produce fright 
among the more timid stockholders. 


Fortunately a majority of corporations, whose secur- 
ities are listed on the Stock Exchange now see the value 


By THE OBSERVER 





of publishing their earnings at least quarterly, but there 
remain quite a number, who still cling to the obsolete 
belief it is best to conceal earnings on the theory that 
if they were made public stockholders might misread 
them. It is a foolish theory, for if a corporation will 
not make the facts publicly known they will reach the 
public anyway through some subterranean channel. A 
frank admission from an official source has a less 
adverse effect than the enlargement which mystery and 
unconfirmed rumors would impart. 


The most convincing evidence that frank publicity 
about earnings in reality acts as a market stabilizer is 
to be found in the market action of United States Steel 
and General Motors, when prices are off, compared to 
stocks of corporations whose business and earnings 
must be guessed at. 


In periods of uncertainty quarterly earning reports 


_often provide a strong bulwark for securities against 


the attacks of the bears for such frank confidence robs 
them of much of their ammunition. It is the silent 
corporations, whose officials fear to report declining 
earning power, that play into the hands of the stock 
raiders and often sacrifice their stockholders to their 
rumor mills. 


To insure greater stability to the 


Motor motor industry it is conceded by 
Merging those who had the greatest part in 
Period bringing it to its present prominence 


and importance that the time has 
approached where the smaller organizations will have 
to enter into alliances with their stronger rivals if they 
are to keep their heads above water. Competition is 
becoming too keen for them to successfully meet it. 

The little motor companies face the same situation 
the smaller steel companies confronted previous to the 
organization of the United States Steel Corporation 
and the other large steel units. It was not a case then 
of a large whale gulping up the minnows but a situation 
where the little fellows had to enter into this defensive 
alliance to overcome the competition that is the counter 
part of the stern necessity of existence. 

In the motor industry the most expensive factor 1> 
the need of bringing out new models in order to catch 
the motor buyer’s fancy and those who are engaged 11 
the business all realize how expensive this is and some 
times how threatening to a company’s financial resource 
should the new car fail to appeal. This venturesom« 
feature of the business could be considerably curtailed 
were smaller companies to combine and enter into a de 
fensive alliance with their stronger rivals. They would 
not then need to venture all on a single model change 


Through strategical mergers it also becomes possible 






| better contfol the used car handicap, for it is con- 
ceded that old cars taken in as part payment for new 
cars frequently glut the market and prove costly “in- 
oluntary” investments. 


The time is auspicious to effect such mergers and this 
evelopment, should it come during the next year, 
vould be but a natural sequence in response to a fun- 
amental condition which could only be rectified by 
such a remedy. 
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In holding a hearing on the question 

Adopting of expenses connected with the re- 

Proper organization of the Missouri; Kan- 

Check sas & Texas the Interstate Com- 

merce Commission is not implying 

by its action that the charges are excessive. This ques- 

tion has been raised and it is in line with its official 

duties to listen to the evidence and then arrive at its 
own decision. 


To reorganize the Katy cost the stockholders and 
jondholders $2,364,248. The average cost was over 
S7 for every $1,000 par value of securities. Contrasted 
vith the ‘cost of reorganizing other railroads, this ex- 
pense does seem large for it is nearly $2 per thousand 
more than the next nearest expensive reorganization. 


\ccording to the lawyers it required more than nine 
vears to put the Katy on its feet. So that if the cost 
was spread over the entire period it would average less 
than $300,000 a vear. This they don’t think high and 
the Interstate Commerce Commission may so decide 
after it has had an opportunity to inquire into the labor 
and responsibility involved. In the Katy’s case it may 

) also raise the question if brains able to conceive a suc- 

cessful and profitable reorganization are not worth 

more than simply service and the ability to provide 
tunds to carry through a reorganization plan. 


\s to the propriety of the Katy’s reorganization cost 
it can be safely left for a decision to the Interstate 
(ommerce Commission. However, its decision to insti- 
tute an inquiry marks an important evolution in our 
railroad financing in that it provides a proper check 
over such expenses. Security holders will be better 
satisied when an independent tribunal can pass upon 
uch expenses and reorganization mergers will be re- 
lieved from the criticism of charging excessive fees 
rovided they are found reasonable and within bounds. 


When the Brotherhood of Locomo- 

Invading tive [Engineers entered the general 
Investment banking business it was but a nat- 
Banking ural evolution for this powerful and 
rich labor organization to extend its 

perations into one of the allied banking branches. It 
ccomplished this by organizing the Brotherhood Se- 
urities Corporation, through which it now actively 
ngages in the investment end of the banking business. 
Through this arm of its banking business the Brother- 
hood places itself in the strategic position of partici- 
pating in underwriting syndicates. It thus obtains new 
securities on the ground floor just as other financial 









institutions and through this subsidiary largely directs 
the large investment demand of the well paid and 
thrifty class of workers comprising its organization. 


The progress this labor organization has already 
made in the intricate field of banking is an indication 
of the high degree of sagacity displayed by its heads. 
It has not taken them long to get into the swing and to 
realize what great power there is in millions of capital 
concentrated in their hands. 


With this power must come also the great lesson 
which labor has been hesitant to recognize until bur- 
dened with responsibility—that capital is essential to 
labor’s success—and the need to establish a basis of 
mutuality between money and work—that to have em- 
ployment it needs capital and that therefore any friction 
which develops between them involves them both in 
loss. 


As we are drifting in this country it is on the tide 
of a new sociology, the disappearance of caste before 
the greater understanding that the comforts of the 
masses are increased in proportion to their closer alli- 
ance with capital on an equitable basis. 


Instead of getting down to brass 


Hylan tacks on the question of providing 
Goes Brooklynites with relief from the 
Fishing present transportation congestion 


Mayor Hylan continues to play pol- 
itics of the most childish character. When the head of 
Brooklyn-Manhattan called his bluff and agreed to 
install buses on a five-cent fare for several months and 
then allow the cost of operations to serve as a basis 
for further negotiations for a more permanent fran- 
chise the Mayor called it bunk. It might be bunk to 
him for the traction question is his main political asset 
for re-election to another term of himself or the man he 
may select to succeed him, but it is not to the harrassed 
people of Brooklyn. 


Where Hylan displays almost an infantile mind 1s 
when he commands that the Sherlock Holmes of his 
administration, Commissioner Hirschfield, start an in- 
vestigation to learn how much of the $25,000,000 in 
advance in the market value of Brooklyn-Manhattan 
securities went into the pockets of the officers. 


He thinks this money should have gone into improv- 
ing the service. We can hardly believe the Mayor is 
serious in his silly contention, but is playing what he 
regards as clever politics, using his claim to this profit 
as a smoke screen to bamboozle the masses. Hylan 
must know unless in intelligence he is a babe that a 
greater part of the $25,000,000 in increase in value in 
Brooklyn-Manhattan securities is not represented in 
cash but established by higher market quotations. 

The Mayor must also realize that a considerable 
part of this profit has been earned by outsiders, specu- 
lators, who considered that the Brooklyn-Manhattan 
in its reorganized form stood a good chance of success. 
Will the Mayor please propound a plan whereby he 
can get these successful speculators to disgorge their 
profits to which neither the company, nor the city has 
a claim at all? 
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Making Failures Impossible 


(Concluded from page 389) 














stances that would cause the failure of a 
New York Stock Exchange firm. It 
seems now that I will have to add a sev- 
enth, defalcation and irregularities. Though 
I cannot understand why this seventh 
reason is necessary if a firm has proper 
control of its business. In the case of 
Day & Heaton it seems almost an impos- 
sibility that the reported defalcation of 
$700,000 by one of the members of this 
firm could have taken place without hav- 
ing been discovered before it was. This 
is a mystery. Usually the defalcation is 
discovered by the firm itself before it be- 
comes large enough to cause the firm’s 
financial embarrassment so that it cannot 
meet its liabilities. 
Pool Activity 


The cause of the failures of J. M. Fisk 
& Co., Lathrop Haskins & Co. and Rob- 
erts, Hall & Criss, was on account of 
their becoming pool members in James R. 
Keene’s manipulation of the stock of the 
Columbus & Hocking Coal and Iron Com- 
pany. Mr. Keene manipulated in this 
stock so as to advance it in price on the 
New York Stock Exchange from seven 
or eight dollars a share up into eighty or 
ninety dollars a share and at the same 
time that he was buying and selling for 
the accounts of pool members, for his 
own account he was putting out a large 
line of short stock. He did this until the 
market became so thin that the bubble 
collapsed and the stock in one day slumped 
from in the eighties down to eighteen or 
twenty dollars. This caused the failure of 
these three firms. 

I obtained the specialist’s book and from 
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that the names of all brokers who had 
bought or sold Columbus & Hocking Coal 
and Iron for a period of four months 
prior to these failures and then made an 
examination of all the brokerage 
cerns, some one hundred to one hundred 
and fifty. From such examination I was 
able to compile a tabulation of all the 
buyers and sellers and for whose account. 
This tabulation to all practical purposes 
showed the number of shares that Mr. 
Keene had sold short through his own 
private brokers. Some examinations were 
held before the United States Commission 
under Section 2l-a of the Bankruptcy 
Act at which Mr. Keene and others ap- 
peared as witnesses. However, before 
these examinations were concluded Mr. 
Keene settled with the receivers in bank- 
ruptcy for the amount of the profits which 
he had made, some $400,000. 


Divorcing J. M. Fisk & Company’s pool 
operations from the rest of their business 
in buying and selling New York Stock 
Exchange listed securities, their annual 
profits were some $100,000, and their as- 
sets ample to have remained in business 
indefinitely. 

If the New York Stock Exchange had 
known of these pool operations through 
audits made of all of its member broker- 
age firms by independent certified public 
accountants, it would have immediately 
put a stop to these manipulations, thereby 
saving thousands of dollars to the public 
and avoiding a scandal for which the Stock 
Exchange itself was very severely criti- 
cised. This failure was aired at some 
length by the Congressional Pujo Money 
Trust Investigating Committee, which re- 
ceived wide publicity. 


con- 


In our experience we have examined 
numerous national banks that have failed. 
We find that if these banks had obeyed 
the National Banking Law and if the 
directors had attended to their duties that 
their failures would have been impossible. 
The National Banking Law, as well as 
State Banking Laws, provides for period- 
ical audit or investigation by bank exam- 
iners, the examiner reporting either to the 
Comptroller of Currency in the case of 
national banks or to the Superintendent 
of Banks in the case of a New York 
State banking institution. The relation of 
a national or state bank to the public in 
a measure is the same as the relation of 
a New York Stock Exchange firm to the 
public. Therefore, in order to protect the 
public as well as the New York Stock 
Exchange and the brokerage firm itself, 
it should be subject to a periodical ex- 
amination. We believe if the New York 
Stock Exchange added this additional se- 
curity to the soundness of the financial 
standing and business integrity of its 
member firms that the public would be 





inclined to do more business in New York 
Stock Exchange listed securities. 


I have been familiar with affairs in the 
financial district for some twenty-five 
years during which time I have made in- 
vestigations of “mining get-rich-quickers,” 
bucket shops, members of the Consoli- 
dated Stock Exchange, New York Curb 
Market, and also not members of any 
exchange, private bankers, going New 
York Stock Exchange firms, bankrupt 
Consolidated Stock Exchange firms, bank- 
rupt New York Stock Exchange firms, 
etc., and in most all instances where im- 
proper transactions had been indulged in 
these could have been prevented if the 
proper authorities, the governing board of 
different exchanges or the state authorities 
had known of these improper business deal- 
ings. Hundreds of millions of dollars 
which have been lost by the public could 
have been saved. It is best to investigate 
and find out first and stop irregularities 
rather than to investigate after the failure 
happens and the public had made losses. 


——0. 





Moody on Rails 

Moody’s Investors Service announce the 
publication of their fifteenth annual Rail- 
road Rating Book. The 1924 Edition of 
this standard volume is far more complete 
than ever in the past, and gives the latest 
available information and statistics on all 
roads upon the North American continent, 
as well as the leading systems of Europe 
and South America. 

An unusually valuable feature of 
Moody's Railroad Book is that all state- 
ments are uniform in arrangement and are 
presented as returned to the Interstate 
Commerce Commission. Thus the reader 
has the great advantage of being able to 
make ready comparisons between one com- 
pany and another. In addition to Moody’s 
Ratings on all bonds and stocks, a ten- 
year price range of railroad securities is 
furnished, and there is an important intro- 
ductory article on “The Art of Investing 
in Railway Securities.” The book con- 
tains upward of 2,100 pages and is sold 
for $20 a copy. 


—_——_Q—__——— 


Western Pacific Strong 
Rating “C,’ Guenther’s Appraisal 
Western Pacific common and preferred 
stocks have been strong in recent weeks 
on the theory that a stock dividend of 
16 2/3% would be declared on each issue. 
Western Pacific stock traded on the New 
York Stock Exchange is the stock of the 
holding company and the stock dividend is 
to be based largely on what it has gained 
out of the Denver & Rio Grande. The 
Western Pacific railroad itself has not 
been making a very good showing thus far 
in 1924 from a net earnings standpoint. 
Gross has been off, due to unfavorable 
conditions in California and net has been 
even more affected because of heavy ex- 
penses with 
Paific trackage agreement. 
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Recommended Stock Switches 
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improved position of the company and the 
encouraging outlook, due to the status of 
the industry and the good condition of 
Hudson dealers’ inventories. 


Low Cost Producer 


\lthough Utah Copper is a compara- 
tively low-cost producer, and its current 
dividend is safe, the present price affords 
a rather low yield and is rather high in 
relation to indicated earning power. I 
would recommend a switch from this stock 
into American Smelting, which is indicat- 
ing ability to earn its current dividend with 
sufficient margin as to make the possibility 
of an increase quite attractive. 

Cuyamel Fruit directors recently de- 
clared the regular ‘dividend on the common 
shares, but 1 am not so certain that future 
dividends are to. be considered entirely 
safe, judging by indicated earning power 
of the stock. The price of 52, for that 
reason, appears to be high, and I would 
recommend exchange into General Motors 
common, which will give much better basis 
ior speculation. General Motors faces 
possibility of adding substantially to its 
earning power, which the situation in the 
case of the fruit stock is the reverse. 
Again, if indicated net earning power is 
the proper basis for speculative purchase 
at the present time, then this switch is a 
logical one. 

In a tabulation accompanying this arti- 
cle, I have shown the recommendations of 
switches which I made in THE FINANCIAL 

\orLD of November 3, of last year. It 
will be observed that, since that time, tak- 
ing as a basis for comparison the prices 

recommendation, and those quoted at 
the time of this writing, there has taken 
place a net or aggregate gain for the stacks 
into switch was recommended of 130% 
points. At current prices, there is repre- 
sented a net, aggregate gain for the stocks 
from which switch was recommended of 
only 7 points. Not a loss is shown on the 
side of the tabulation showing stocks into 
which exchange was recommended, while 
there have been several substantial declines 

stocks which I advised holders to get 

t of. 


Showing Profits 


In the course of a year, or perhaps the 
xt six months, some of the stocks which 

| have recommended holders to get out of 
this.time may be able to record ad- 
ces. I do not propose to make any set 
romise in that connection. But I do feel 
confident that, given six months or a year, 
il of the stocks into which I am recom- 
nding exchange will show a profit. The 
licated earnings trend is in their favor, 
le it.is not in the favor. of. the stocks 

ch I am recommending sale of. 

t may be that, the several stocks. which 
m recommending holders to sell in the 

t several weeks may advance above the 
‘es quoted in the accompanying tabula- 


ptember 27, -1924-;: 


tion. I do not pretend to guess short 
swing possibilities, nor to care about day 
to day fluctuations. This article is built 
for the investor who operates with the 
long pull in mind. 

I believe that it is important for the 
investor to realize that we are still in an 
adjustment market. I should hesitate to 
call it a bull market. Neither would I 
style it a bear market in any sense. Dur- 
ing the course of the adjustment, there 
probably will occur spirited upward move- 
ments in prices. Such a movement may 
be in the making now, waiting for fulfill- 
ment for a clear indication of the result 
of the coming elections. 

But, broadly speaking, and having in 
mind the important long swing of events, 
I would say that careful selection should 
be the order of the day. Discrimination 
will pay. And, in exercising discrimina- 
tion, the question of the relation of mar- 
ket price to indicated earning power will 
be the most important measuring factor. 


——$_Q———_—_— 


Texon Oil Land 
cy G. A. Loomis has for several 


years been promoting Texon Oil 
& Land Co. The stock was on the 
Curb for a while and then stricken from 
the list. Loomis is under indictment. 
Recently the stock sold as low as 19 
cents; then a new oil field near San 
Angelo, Texas, appeared to be develop- 
ing and the Texon stock was manipu- 
lated in the “unlisted” market to as 
high as $5 per share. It is now around 
$1.75. 

Here was a rank promotion apparent- 
ly making good. The National Petro- 
leuam News sent their correspondent 
down to the field and he made a report 
rather flattering te Texon. Had he 
known the history behind this company 
he might have been more circumspect. 
He has apparently since found it out 
and also found out that Texon cannot 
even do business in the state of Texas, 
and that the leases are held either by 
officers of Texon or by the Big Lake 
Oil Co. It may be that Texon really 
has some interest in these leases. 

It also has developed that much in- 
formation regarding the status of the 
well drilling and the negotiations of 
Humble to purchase was wrong. Hum- 
ble merely asked for a price and the 
well .reported to be in limestone ap- 
parently had found but little of that fa- 
vorable material. It is the old story 
that even if by the biggest accident in 
the world a company of this risky specu- 
lative kind should discover something 
worth while the chances are that the 
promoters will find a way of getting it 
for. themselves and the _ stockholders 
will be left ,in the cold. 
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The Railroad Situation 


(Concluded from page 393) 




















accompanied by a surprising advance in 
net. 

The financial status and outlook for the 
railroads is such at present that practically 
all the fears of dividend reductions or de- 
fault of interest have disappeared. The 
only doubtful spot is represented by the 
Chicago, Milwaukee & St. Paul System, 
which has some very heavy maturities in 
1925. Even in this case there is hope for 
a satisfactory arrangement without reor- 
ganization. With this exception, the street 
is looking forward to dividend increascs 
tather than reductions or suspensions, and 
even the more speculative income bonds 
are considered in a reasonably safe posi- 
tion as to interest payments. 


The Consolidation Plans 


The abundant supply of money at low 
rates and the readiness with which new 
flotations are absorbed is a very impor- 
tant influence bearing on security prices. 
This would, in fact, be the greatest single 
influence of all if it were not for the mer- 
ger plans, only a few of which have as 
yet reached beyond the highly tentative 
stages. It is safe to say that the working 
out of these plans will represent the most 
vital and far-reaching of all market influ- 
ences during the next year or two. The 
Nickel Plate merger is now practically 
completed and awaits only the validation 
of the Interstate Commerce Commission 
and the clearing away of inevitable but 
unimportant litigation. The Missouri Pa- 
cific-New Orleans, Texas and Mexico- 
Texas and Pacific-International and Great 
Northern-Denver and Rio Grande consoli- 
dation is also pretty closely outlined and 
will probably be the next merger to reach 
completion. That Southern Pacific and 
Rock Island will be combined is highly 
probable. Further than this prophecy is 
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hazardous, but developments will no doubt 
begin to take more tangible form before 
long. Some of the smaller roads, such as 
Chicago Great Western, Western Mary- 
land, Wheeling and Lake Erie, etc., will 
almost certainly become links in larger 
systems, but the character of the line-up 
is Gebatable. The tentative plans prepared 
by Professor Ripley and the Interstate 
Commerce Commission do not help us 
much, as the Nickel Plate merger traversed 
these plans in a most decided manner, ap- 
parently without meeting with any objec- 
tion from the Commission. The Commis- 
sion appears to take the stand—quite 
wisely—that the best way to get the con- 
solidations under way is to leave the ini- 
tiative to the railroad men, objecting only 
when the proposed combinations appear to 
be against the public interest. 
Political Influences 

While the possibility of a political up- 
heaval has no doubt retarded market move- 
ments and perhaps caused the postpone- 
ment of some plans, this influence has not 
been taken seriously by the large financial 
interests. So far as can be learned, most 
of the major plans for refunding, new 
flotations, and consolidations are being car- 
ried forward as if no such thing as politics 
existed. These interests are not easily 
moved by declamatory statements and ex- 
travagant claims. The wagers placed with 
betting commissioners who handle large 
sums are perhaps more indicative of the 
majority view as to the outcome of the 
election than any other index. At this 
writing the odds are 3 to 1 that Coolidge 
will be elected and 2 to 1 that Davis will 
run ahead of La Follette. The action of 
the security market itself reflects caution 
and uncertainty rather than alarm on the 
part of the speculative element. 
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ties in Chicago shows how the number o{ 
passengers carried has been increasing, and 
bears eloquent testimony to the growing 
profitableness of the operation of the lines 

The investor who purchases these bond: 
which I recommend will obtain a securit, 
that is backed by a closed first prior lien 
mortgage that is the primary underlying 
debt of the Cuicaco Rapip TrANsiT Com 
PANY. The properties are valued con 
servatively and independently at more than 
double the entire bonded debt. 

I want to repeat, earnings have been 
showing substantial gains since 1910, and 
these have been progressive, and have 
amounted to more than three times bond 
interest. The management of the prop- 
erties rests with interests which are re- 
sponsible for Commonwealth Edison and 
associate interests. In view of the fre 
quent reference which has been made in 
these columns to the high standard and 
efficiency of the management given to 
INSULL properties, the fact that the same 
management is responsible for CHICAGO 
Rapip TRANSIT in itself is a recommenda- 
tion as to the merit of the bonds above 
mentioned. 
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German Bond Gambling 


In view of the interesting article on th« 
orgy of gambling in German bonds, in a 
recent issue by the Editor of THE Finan- 
CIAL Wor_p, the following conclusions 
drawn by Moody’s in an article upon the 
same subject are of interest: 

“Considering the situation from all pos 
sible angles, we find it difficult to account 
for the meteoric rise in German bonds and 
still more so to justify it. We cannot hel; 
feeling that these securities are for all 
practical purposes worthless and that only 
by a miracle could their real value be en- 
hanced. We cannot conceive of how any one 
can imagine for a moment that the finan 
cial assistance to be extended to Germany 
could result in such an appreciation 1 
paper marks that the interest payable on 
the bonds will some day repay the cost of 
collection. In this connection we should lik« 
to quote from a recent issue of the Lon 
don Financial Times: ‘. . . German . 
bonds are likely to remain interesting sou. 
enirs rather than serious securities. |i 
people are foolish enough to acquire them, 
they must be prepared for the consequences 
however unpleasant. It may suit the bool 
or professional speculators’ to encourag' 
gambling in bonds which no investor would 
dream of buying. But the public who in- 
dulge in this kind of wild and irresponsib!: 
speculation are bound sooner or later t 
lament their temerity. The gamble in 
German bonds, there can hardly be an) 
doubt, is destined to share the fate of th« 
gamble in German marks, with conse 
quences equally distressing and disastrous 
to participants.” 
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Trading in Bonds 


the upside. 


W 


prevai l ing. 


The bond market, however, like the market for stocks, is what broadly is described 
In the circumstances, that is as it should be. 


as selective. 
Another feature, is the interest which 


Several of these during the past week sustained advances. 


Speaking of the foreign bond situation, 
investment houses are giving considerable 
attention to this field. They are anxious 
to obtain a supply of securities and, ap- 
parently, the domestic offerings do not 
hulk large enough to meet the total of 
demand. 


That short term obligations are in con- 
siderable favor was illustrated by the suc- 
cess with which the Canadian Government 
financing was completed. There also was 
quick sale of several serial issues includ- 
ing offerings of New York Central and 
Southern Railway. 


It is the belief of this department that 
abundant supply of investment capital will 
continue for some time and that bond 
prices are due to advance quite substan- 
tially above the current level. Many 
yields available are liberal, and the effort 
of investors to take advantage of them 
during the prevalency of low money rates 
automatically will send the level of prices 
upward. 

One notes that municipal issues are be- 
ing taken now with greater caution. Some 
offerings recently did not receive a single 
bid. 

That causes the writer to comment that 
investors today are exercising more dis- 
crimination and intelligence in bond pur- 
chases than has been the rule in times 
past. 

Many domestic issues by their activity 
evidenced that speculative interest is great. 
\ctivity of issues like International Great 
Northern Income 6s, Katy Incomes, Mis- 
sour! Pacific General 4s, and the Frisco 
adjustments and income bonds proved this 
to be true. 

The Federal Intermediate Credit Banks, 
through their fiscal agent in Washington, 


Charles E. Lobdell, have sold and delivered 
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HAT important changes are occurring in the bond market nowadays are on 
The investment market has been called upon to absorb a large 
volume of new offerings, which is evidence of the strong general tone 
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National Tea Co. 


Chicago 
Common Stock 


Company operates 583 retail grocery stores 


Profits on 

Gross Sales Common 

1924 (6 Mo.) $19,104,412  $13.66* 
1923 (12 Mo.) 31,292,239 19.95 
1922 20,632,332 17.32 
192] 16,283,146 8.86 


*4t the annual rate of $27.32 


The Common Stock is listed on the New 
York Market and the Chicago 
Stock Exchange 


Curb 





Circular H-228 om request 


Merrill, Lynch & Co. 
Members New York Stock Exchange 





120 Broadway New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 








is being evidenced in foreign obligations. 


to a group of commercial banks $10,000,000 
of six months’ debenture bonds, R. A. 
Cooper, Commissioner of the Farm Loan 
Board, announced this week. 


“This is the first bond issue for the 1924 
marketing season,” said Commissioner 
Cooper, “and the funds derived will be 
used entirely by the Farmers’ Co-operative 
Marketing Associations, which from New 
England to California and from the Great 
Lakes to the Gulf Coast are finding the 
Intermediate Credit Banks very helpful, 
not only as a direct connection, but in fa- 
cilitating the establishing of satisfactory 
relations with the commercial banks for 
their short-time maturities.” 

The Paris-Lyons-Mediterranean is 
the market for a loan, according to reports 
in banking circles. The road, which is 
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| Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
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the largest in France, is said to seek 
$20,000,000. 

Negotiations have virtually been com- 
pleted, it is understood, and an offering of 
bonds may be made next week. The se- 
curities may bear a 7 per cent coupon. 
Proceeds of the loan would be used for 
electrification of rail lines. Several pro- 
jects of this kind are under way in France 
to reduce the need for coal. 

A recent loan of $10,000,000 was floated 
for the account of the Paris-Orleans Rail- 
road Company. These proceeds also were 
used for electrification. 

The Paris-Lyons-Mediterranean Rail- 
road Company is already known to Amer- 
ican investors, who in 1922 took up #$0,- 
000,000 of its bonds, proceeds of which 
were used for new equipment. Its trains 
link Paris with the Riviera, Marseilles, the 
Italian border, and, though interconnec- 
tions, with Constantinople and _ interior 
Europe. 





Investors everywhere use 
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Send for List and Booklet “S” 


PWBrvvks& Cv 


INCORPORATED 


Established 1907 


115 Broadway, 


60 State &., 
New York Boston 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Establ 
150 B’way, N. Y. 
Members New York Stock Exchange 









































Our 
“Review of the Week” 


contains an 
interesting discussion on 


A Return to More 
Normal Conditions 

Write for Analysis No. 1660 
Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 














What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
Members }N. Y. Cotton Exchange 


67 Exchange Place New York City 























CURRENT YIELD 
About 8% 


We are offering a public utility common 

stock of a well managed and prosperous 

company selling in the present market to 
yield about 8%. 


Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 





























CHATHAM 100 Years of Commercial Banking 


CHATHAM & PHENIX 
NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
Manion 149 Broadway, Singer Bldg. 
SY OF maw YORE, And 12 Branches 
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Is Tobacco Products Cheap? 


(Concluded from page 397) 
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represent 
$25,000,000 
million. 


a present-day value of about 
carried at slightly above 7 
That United Cigar Stores is a profit- 

able enterprise, seems obvious. But a 

price of $53 a share may represent rather 

substantial discount of the possibilities of 
the company for a considerable time. 


On the other hand, the stock of the 
holding concern, or of the company that 
owns approximately 90% of the stock 
which represents the large equity of the 
company, is selling only $14 a share 
higher. Considering the fact that the 
common dividend on the present number 
of Tosacco Propucts common outstand- 
ing requires only $3,089,424, and the avail- 
able income from United Cigar Stores 
holdings, assuming sale of the latter’s 
stock dividends, amounts to about $4,794,- 
000 after allowing for $600,000 to apply 
on the Class “A” stock, it would seem 
that Togsacco Propucts could afford to 
sell only a sufficient amount of its United 
Cigar stock dividends to provide for its 
own stocks, and distribute some of the 
latter shares to its common holders. 


In April of this year, GzorcE WHELAN 
was quoted as saying that, “Tobacco Prod- 
ucts will continue to pay $6 in cash and 
later will declare some stock dividends.” 

So we have in that phase of the situa- 
tion an interesting speculative basis. 


Share Values 


There is still another side to the pic- 
ture. Forgetting for the moment, the 
United Cigar Stores holdings, the con- 
tract with the American ‘Tobacco Com- 
pany, it is understood, places a commuting 
value on the lease of $36,000,000. Now, 
taking the present market value of the 
company’s holdings of United Cigar Stores 
into consideration, of $61,480,000, and 
adding it to the commuting value of the 
American Tobacco lease, assuming the lat- 
ter canceled tomorrow, there would be a 
resultant value equal to about $100 a 
share of Tospacco Propucrs—Class A and 
common. 

Summing up, the following are con- 
clusions reached: 

1. Topacco Propucts common has an 
indicated earning power of about $9 a 
share, which is about equal to the yield 
obtainable on the present market price of 
the stock at $67 a share. 

2. If Topacco Propucts were to sell 
for what its United Cigar Stores holdings 
command in the present market, it would 
sell at $115 allowing for Class A. 

3. Based on the value, on cancellation 
within fifty years of the American To- 
bacco lease, plus the present-day market 
value of United Cigar Stores holdings, 
the common of Tosacco Propucts has an 
indicated value of $100 a share. 

4. United Cigar 


Stores at its present 


price is selling at about 7 per cent of its 
indicated earning power, while Topacco 
Propucrs common is selling at around 
13% ‘of its earning power, which would 
imply that the former is selling close to 
its proper price, and the latter is selling at 
considerably below its proper level. 

5. The Class “A” stock, by reason of 
its prior call on earnings to the extent of 
its 7% cumulative dividend, and by reason 
of the apparent safety of its dividend, can 
be considered a safe investment. 


Finally, it would seem, on the basis of 
the facts here set forth, and the conclu- 
sions reached therefrom, that the investor 
who wishes to purchase an interest in 
United Cigar Stores would find it cheaper 
to buy Tospacco Propucts common. 


Guenther’s Independent Appraisal of 
Listed Stocks, rates Tobacco Products 
“A” at A and the common B. 


——o 


Hydra-Headed Bucket Shop 


TTORNEY General Cart SHERMAN 

is learning a fact with which those 
who have dealt with financial fraud 
have been made acquainted by experience— 
that it is hydra-headed, and can be con- 
troled only effectually by eternal vigilance. 
This impression we gather from an inter- 
view of his in one of the evening news- 
papers wherein he states that the bucket 
shops are still flourishing in New York. 


Old and familiar faces in this outlawed 
tribe have simply adopted various mas- 
querades. The Attorney General mentions 
one case where one of the old offenders 
started five times using the same old sucker 
list. Whenever the chase after him grew 
too hot his shop would be closed up and 
some new dummy would be found under 
whose name operations could be resumed. 
Willing tools for this purpose are not 
difficult to find in a city where there are 
so many people who prefer to live by 
their wits than by honest labor. 





Like an Indian 


The bucketeer is somewhat like the In- 
dian on the warpath or filled with fire 
water. He is only a good Indian when he 
is “Dead Injun.” At least this is the 
opinion old Indian fighters arrived at after 
a long experience with them. The bucketeer 
cannot be kept from his chase after the 
suckers’ easy money except when he is 
locked up. He will always find some new 
scheme to dangle before their greedy in-. 
stinct to get rich quick. 

To deal with the hydra-headed bucket 
shop it will be necessary to keep an ever 
watchful eye upon all new concerns and 
financial propositions of a questionable na- 
ture which pop up and if they cannot stand 
scrutiny expose them at once before they 


can obtain any foothold. 
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Surpluses and Politicians 
(Concluded from page 395) 
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over $05,000,000 of cash and marketable in- 


vestments shown in its report for the year 
1923. Besides this huge sum the affiliated 
companies of Standard show stocks owned 


of $19,699,759 and investments of $65,739,- 


109. Accumulation of inventories, accom- 
plished at bottom prices, goes to make up 
. considerable amount of the company’s 
ssets. This account shows an amount well 
excess of $245,000,000. When these in- 
entories are marketed it will be without 
loubt under more favorable conditions than 
those now prevailing. The stock is selling 
on the very low yield basis of 2.9 per cent. 


Non-Dividend Payers 

Again portraying the importance of 
cash position in regard to dividend main- 
tenance we come to those stocks that while 
reporting a large surplus are not to be 
included in ranks of the dividend payers. 
It so happens that this grouping of stocks 
was not made according to dividend dis- 
bursements but purely from the cash posi- 
tion. However, to substantiate what had 
been said before these companies are all in 
the non-dividend paying class. 

American Woolen of recent date saw fit 
to pass the dividend on the common stock. 
Going into the 1923 balance sheet we find 
that the company had $7,117,210 in cash. 
The company shows against this item notes 
payable to the extent of $9,766,500 among 
liabilities. Inventories and accounts re- 
ceivable go far toward making the huge 
surplus so often referred to in the case 
of Woolen. Inventories were figured at 
$56,007,894 and accounts receivable at $34,- 
586,087. Plants and mill fixtures are given 
a valuation of $51,966,988. All three of 
these items are very unreliable when it 
comes to the task of re-imbursing share- 
holders for the interest they hold in the 
company. 


Need Better Prices 


Anaconda Copper in its annual report 
combines cash and accounts receivable in 
one item for a total of $28,991,464. Mar- 
ketable securities are held to the extent 
of $8,408,082. Metal prices while giving 
promise of improvement have not shown 
any to ‘date. Anaconda had $46,402,343 of 
metals on hand. Were prices of copper to 
show any improvement it would certainly 
be reflected in this item. Anaconda’s in- 
vestment in other companies amounts to 
$98,831,466 and being in other copper com- 
panies they cannot be considered remun- 
erative until such time.as conditions in gen- 
eral improve for the industry. Anaconda’s 
earnings for the stock last year were 2.92 
per cent. 

United States Rubber is representative 

{ the companies that have a huge inven- 
tory account that would be more repre- 
entative of prosperity if it were trans- 
formed into cash. Rubber carries $67,559,- 
979 in inventories and $186,261,381 repre- 
senting value of property and plants. Cash 
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is given as $11,654,598 and _ securities 
owned as $6,673,678 which includes the 
company’s holdings of U. S. Rubber com- 
mon stock. The book value of the stock 
is more than four times the market valu- 
ation. 

American Sugar Refining was able to 
show only $9,707,830 in cash last year this 
being equivalent to $3 a share on the stock. 
The company has real estate and plant 
valued at $62,134,095 and investments that 
represent $27,888,528. Supplies and raw 
sugar account for $19,273,673 of the com- 
pany’s assets. A rise in sugar prices is 
what the company is in need of to place 
itself in an advantageous position along 
with a better profit margin on its refining 
operations. 


Value of Surpluses 


These stocks are representative of our 
important industrial companies. They do 
not all come under the classification of 
having large surpluses but the methods out- 
lined for examining into this item should 
be used in determining the value of sur- 
pluses. 

From the foregoing it would appear that 
companies like Pullman, National Lead, 
Baldwin and U. S. Steel might be forced 
by such legislation as was first commented 
upon to distribute some of their cash to 
their stockholders. Companies like Gen- 
eral Electric and Standard of New Jersey 
engaged in a rapid expansion could doubt- 
less present a plausible argument for re- 
taining their cash. The others while re- 
porting a surplus have one that means lit- 
tle to the stockholder from the dividend 
standpoint. 
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McKay Booms Lorain Silver 

On the pretext that he wants to build 
up the subscription list of his market let- 
ter, which he styles The Wednesday 
Special, Floyd D. McKay, who describes 
himself as its editor, urges the purchase 
of Lorain Silver Syndicate stock. Using 
a pursuasive lingo, which the tipster has 
found to pull among the unsophisticated, 
McKay tells the fish whom he wishes to 
net that the profits to be made out of this 
speculation will be so large that it will not 
be necessary for him to plead with them 
to accept what he has to say. McKay, 
while he does not say so in words, allows 
the inference to prevail that so far as he is 
concerned he has no interest in this flota- 
tion, but it is almost certain that if he is 
not behind the stock he is acting for cer- 
tain interests and that his Wednesday 
Special is acting as a smoke screen. Edi- 
tor McKay’s scheme is no different to that 
of Editor Burke’s in connection with de- 
veloping an artificial market for St. Croix 
Mining and Candy Products stocks. We 
all know what a financial camouflage his 
publication was. Only easy marks will be 
landed on Editor McKay’s hook. 





WHAT’S AHEAD 
THIS FALL? 


During the Summer months the stock 
market advanced consistently. Since 
early September, however, industrial 
stocks have lost over 30% of the total 
advance. ; 

Dulness has followed the extreme activ- 
ity of the Summer. Liquidation has 
been quite marked in securities of the 
weaker industries. 


WHAT NOW? 

Should the prevailing irregularity be fol- 
lowed by a general advance to new 
high levels this Fall? Or, will the 
weakness uncovered in_ individual 
issues during the past few weeks, 
spread and bring renewed liquidation 
in volume? 

A forecast of probable developments 
this Fall, based on carefully consid- 
ered facts, has been prepared for our 
clients. It should prove invaluable to 
every investor. A few copies are 
available FREE. 


Simply ask for FW-S27 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 








Check for Safety 


An investment is not an invest- 
ment until it has been cheeked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
sound bonds—they check for 


safety. Call or write for 


CIRCULAR I-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 
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YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 
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10 S. LaSalle St. $8 Wall St. | 
CHICAGO NEW YORE | 
Detroit St. Louis Milwaukee 
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i $50,000 due 1932 $65,000 due 1934 
50,000 due 1935 





50,000 due 1933 
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Wabash Railway 


Company 


Equipment Trust 
6% Gold Notes 


Stamped to indicate preference in favor 


ef $5,539,600 notes of same issue 


1. A short term obligation of a 


2. 


strong railway. 
Supported by excellent 
earnings. 


3. Possesses the recognized ad- 


vantages of an 
trust 
prior 
notes. 


MATURITIES 


January 15 


equipment 
obligation, subject to 
claim of unstamped 


Price 101%, Yielding 
about 5.80% 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


385 Madison Avenue 




















— 


Current 3 
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Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation m Ten 
Leading Industrials 

American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker-Corporation 

The Texas Company 

United Fruit Company 

U. S. Steel Corporation 

Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 

the possibility of participating in the 

ownership and profits of America’s great 

industries. They combine Diversity, 

Stability, Safety Marketability. High 

Yield. Profit 


Price at market 
$113% per share 


Price suviect to Market changes 
Book Value Over $14.00 


Circular F. W.-2 on Request 








115 BROADWAY 


THROCKMORTON & Co. 


INVESTMENTS 


Telephone Rector 1060 


NEW YORK 











Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 


72 W.Adams St., Chicago, Il. 


let Kandolph 
Milwaukee — Louisville 
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Municipal Bonds 


Arranged by John F. McLaughlin 
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City of Electra, Texas 


These bonds were issued for funding 
waterworks and other improvement obli- 
gations in the city and constitute a direct 
and general obligation of the entire muni- 
cipality, supported by an ad valorem tax 
levied against all the taxable property 
in the city, sufficient to pay both principal 
and semi-annual interest at maturity. 
The waterworks plant, which represents 
two-thirds of the indebtedness of the city 
is practically self supporting. 

The City of Electra (28 miles from 
Wichita Falls) is the marketing point 
for some of the farming land in 
northwest The large 


finest 
Texas. Red River, 
a very fertile agricultural val- 
ley, passes 8 miles to the north and south 
a few miles are found the big Wichita 
valleys. Much 
of the nearby land in Wichita County is 
supplied by water for irrigation purposes 


containing 


River and Beaver Creek 


from one of the largest projects in the 
southwest. Electra distribut- 
a very large territory, de- 
production of 
cotton, corn, oats and small grains. It is 
also the center of a number of pure bred 
cattle farms on which an excellent grade 
of beef cattle is raised. 


serves aS a 
ing point for 


voted principally to the 


A large cream- 
ery is located in the city. An old conser- 
held been steadily 
producing for 13 years, is located near the 
The 
ings are of 
firm 


vative oil which has 
build- 
character, giving a 
permanence. There 
are 115 blocks of paving and 10 miles of 
concrete sidewalks, three up-to-date school 
buildings which accommodate 2,300 pupils, 


city. business and_ residence 


lasting 
impression of 


fine churches, many residences of modern 
type, a splendid modern waterworks and 
sewage system, and two banks with total 
deposits of approximately $2,000,000. The 
main line of the Fort Worth & Denver 
Railway, with excellent switching facili- 
ties, provides rail transportation. 

Current price to yield 5.40 per cent to 
maturities in 1935-1939. 

* * + 
Portsmouth, Ohio, 4%s 

Portsmouth, the county seat of Scioto 
County, is situated in the southern part ot 
the State, bordering on the Ohio River. 
It is one of the most important manufac- 
turing cities in the State, having 38 diversi- 
fied industries, which produce steel, shoes, 
stoves, paving, and fire brick, 
furniture, knit goods, boilers, boxes, gas 
engines and building supplies. 


building 


Its railroad 
and shipping facilities are excellent, being 
served by the Norfolk & Western, Chesa- 
peake & Ohio and the Baltimore & Ohio 
Railroads, as well as by the Ohio River. 
Five banks with total deposits approxi- 
mating $11,000,000 provide excellent bank- 
ing accommodations. 

Scioto County embraces an area of 398,- 
720 acres, approximately 75 per cent of 
which is in farms, according to the U. S. 
Government reports for 1920. These re- 
ports give the value of all farm property 
in the county as $13,549,286 and the value 
of all crops produced in 1919 as $3,995,900. 
The principal crops include corn, wheat, 
hay, potatoes and tobacco. 

The price of these school bonds: Any 
maturity, 1939-1942, to yield 4.35 per cent. 








Security 
Marion County, W. Va., M/D road 
Cuyahoga County, O., bdg. 
Flint, Mich., W. W. 
Summit County, Ohio, san. sewer 


Portsmouth, Ohio, S/D 


Miami County, Ohio, road 
Tulsa, Okla, W: W.... 
Saluda Co., S. C., road 


Bell County, Ky., R. & B 
Fayette Co., W. Va., M/D road 
Blueheld, W. Va., imp 
Hunter, S. C. 
Lee Co.,. N. C., road 

Guthrie, Okla., W. S. & imp 
Shawnee, Okla., hosp. & sewer 
Kaleigh Co., W. Va., M/D road 
Mingo Co., W. Va., M/D road 
Lexington, N. C., W. & S. 
Reaves Twp., S. C., 
Bowie Co., 


S/D (Laurens Co.) 


hospital. 


Texas, R/D road 








Municipal Bond Suggestions 





Rate % Maturity Yield % 
SY, 1925 4.00 
5 1929-32 4.20 
4 1934 4.25 
5 1932-36 4.30 
4), 1936-42 4.35 
A 1929-30 4.40 
5), 1930-32 4.60 
5 1946-48 4.70 
5 1944-54 4.70 
5 1943-57 4.75 
5 1931-53 4.75 
5 1938-49 4.75 
5 1955 4.85 
5 1947 4.875 
5 1929-44 4.875 
5 1932-53 4.875 
5Y, 1929-53 5.00 
5 1932-34 5.00 
5% 1927-46 5.00 
5% 1928-29 5.00 

1933-51 5.15 
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‘“ DELUGE of misinformation in 
fArecent months regarding lower 
rents and adequate housing in the coun- 
‘ry’s large cities, will bring about great 
nfusion if such inaccuracies are con- 
nued,” says W. J. Moore, president of 
American Bond & Mortgage Com- 
uy. Although not failing to recognize 
lecrease in rents in certain of the over- 
sections of Chicago and New York, 
says that this condition is by no means 
seneral throughout both of those cities 
ud that there is still a shortage there as 
vell as only the most insignificant re- 
ictions in other large cities. 


Not Up to Demand 

i general, Mr. Moore’s survey of the 
tuation over the country shows that in 
rtain sections of New York the mod- 
rate priced apartments have reached the 
saturation point” and in Chicago, the 
igher class apartments in certain. sections 
ire adequate for the demand. Atlanta, 
(Georgia, shows about a five to ten per cent 
reduction in the 1924-1925 leases, and 
\Vashington, although showing a slight 
ecrease in rents, also notes a_ reduced 
supply of cheaper apartments in propor- 
tion to the demand. In Pittsburgh Mr. 
\loore says that the rents are holding the 
veneral increase of last year, and in De- 
roit there is no decline except for certain 
types of apartment houses in the rather 
ishionable district. Baltimore, for in- 
tance, reports that rents are practically 
tationary since the high market in real 

state values one year ago. 
In making the survey it is further 
inted out that an equal number of apart- 
ments and buyers does not constitute a 
irmal market. There must be at least 
ve per cent more apartments than there 
re families for occupancy to accommodate 
the demand. “In Chicago, for instance,” 
“ays Mr. Moore, “there is a net gain of 
‘2,000 persons each year. The increase of 
irths over deaths averages 22,164, while 
those coming in from the outside average 
11436. Since many apartments are occu- 
pied by families of two or single persons, 
the average family in Chicago may be es- 
‘mated to be three, and this indicates that 
0.145 additional apartments or homes are 
ceded each year. There are further 
+-,000 newly-wed couples in the city each 
ar, of whom at least half could be in- 
ided in the new apartment dwellers. 
ese, added to the 10,145 incoming fam- 
‘es would reach a total of 31,145 fam- 
requiring new housing accommoda- 

each year.” 


Only Holding Own 

1923, which was a record construc- 
year, there were actually built 33,769 
ises and apartments. Says Mr. Moore: 
‘aking into consideration the number of 
irtments and houses turned down by 
cason of improvement or obsolescence, it 
juite clear that Chicago scarcely more 
held its own in 1923, in so far as 
pplying additional housing needs is con- 


eptember 27, 1924 


Our Housing Shortage 


cerned, and in 1922 when considering the 
surplus necessary for providing a rental 
market there were not yet sufficient hous- 
ing facilities. 

“The situation is very similar in New 
York. In a report this year of the New 
York State Legislative Commission on 
Housing, it was said: ‘In New York City 
the housing emergency still exists. In 
spite of the large number of dwellings 
constructed in the past two years, tenants 
are in no better position today than they 
were in 1920 to bargain with landlords. 
Rents have risen continuously and con- 
gestion has increased.’ 


Inadequate Housing 

“It was also recently testified by Cap- 
tain Harry Allen Ely, president of the 
Federation of Tenants Organization of 
Greater New York that ‘with a popula- 
tion of 6,566,636, more than a tenth, or 
663,612 persons in Greater New York are 
not provided with adequate housing fa- 
cilities, which, figuring five to a family, 
means that 165,903 need additional quar- 
ters. Captain Ely further said, ‘We can- 
not get over the housing crisis for ten 
years, possibly twenty-five.” It is true 
that much of this housing demand is 
for the poorer classes of apartments, but 
the demand for building materials and la- 
bor in this class of construction stabilizes 
the building and building bond industry 
as a whole. 

“As recently as last October, the same 
tenants organization, an organization ob- 
viously inclined to see a housing adequacy 
at the earliest moment, admitted that, ‘New 
York is short 165,000 apartments and 
houses, and despite doubling up, 30,000 
people will have to leave town or camp 
out if housing laws are strictly enforced.’ ” 





—_——_lQ— 


Tax Dodging Is Not Surprising 

The statement by A. W. Fry, supreme 
commander of the order of the Macca- 
bees, that incomes totaling approximately 
$25,000,000,000 a year are untaxed in the 
United States will cause a shudder to 
run down the spinal column of many peo- 
ple. What this big figure reveals to the 
cumbersome and impractical system of 
taxation our statesmen have adopted for 
us. The great middle class pays, instead 
of our very rich, for the latter invest their 
wealth in tax exempts without pricking 
their conscience with any thought that 
they are tax dodgers. .If Mr. Fry’s es- 
timate is correct then this $25,000,000,000 
which now ‘does not contribute a penny 
for the maintenance of the Government, 
but draws 4 per cent per annum interest, 
represents $1,000,000,000 in revenues es- 
caping the Government, or about a quar- 
ter of the estimated needed revenues. 
This billion dollars is now paid by those 
who can less well afford it while others 
escape through the comfortable exit the 
Government has provided by tax exempts. 
Yet we call our taxes equitable. 





PARTIAL 
PAYMENTS 








ANY payment plans have 

been devised to aid in- 
: vestors to accumulate 
high-grade securities with maxi- 
mum convenience. 


Though embodying the same 
underlying principle, these plans 
differ in various respects, some 
being more advantageous than 
others. 


We feel that our plan offers the 
maximum benefits consistent 
with conservative business 
methods and should like in- 
vestors to become familiar with 
its advantages. 


Descriptive Booklet F.W.-258 
Sent on Request 








John Muir & (0. 
Members New Y ork Stock Exchange: 
61 Broadway New York 














OW OTHERS 


nvest Successfully 


How some of the best 
managed funds in the 
country operate, how 
they take advantage of 
the valuable services a 
well equipped invest- 
ment house renders— 
these points and others 
are clearly explained in 
an interesting bulletin, 
“Diversification and 
Vigilance,” which we 
have just issued. 


If you would care to have this bulletin, 
we shall be alad to send st to you. 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 



































Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
12 West Adame Street, Chicago. fll. 























INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois 
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You Can’t INVEST 


on Tips and Ticker Talk 


The present stock market is 
puzzling nearly every one. Is a 
further advance ahead or are 
we just on the edge of a bear 
market? 


To every one with an interest 
in security markets the new 
edition of our barometer chart 
has a very real value. It covers 
stock and bond prices for the 
past twenty years—with the 
buying and selling range 
marked—and shows the direc- 
tion now of the forecasting 
line. You will get a perspective 
from this chart that can’t be had 


from the tape, tips or ticker 
talk. 


A copy will be sent gratis 


BROOKMIRE 
NOMIC SERVICE, Inc. 


“ 25 Weat 45th St, New York 
‘Please send me Chart F-52 




















REPUBLIC OF 


NICARAGUA 


(Central America) 


Guaranteed 5% Customs Bonds 


Dated 1918 Due 1953 
Amount issued. ... . $3,744, 150 
Redeemed by sinking fund 567,250 
Outstanding ......- $3,176,900 


Interest payable January and July Ist. 
Principal and interest payable to Amer- 
ican holders in U.S. gold in New York. 
Denominations $100, $500 and $1000 
in registered form only 
Redeemable by half-yearly 
drawings at par and in- 
terest. The next draw- 
ing takes place in January. 
The interest and sinking fund pay- 
ments are specifically secured by a 
12'%4% Surtax on all import Cus- 
toms duties and other revenues col- 
lected by a Collector-General of 
Customs, an American citizen, ap- 
proved by the Secretary of State 
of the United States. 
Over $140,000 par value of bonds 
were drawn at i100 during 1924. 


Price 62 and interest, 
Netting over 8% 


plus a profit of $380 per $1000 bond, 
whenever drawn at par. 


Circular on Request 


ROBERT BLAHUT 


Bonds and Corporation Stocks 


50 Broad St., New York 
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represents nearly 14 per cent on the recent 
market quotation for the shares which 
fact, in view of the prospects for an in- 
crease in the dividend rate in the not far 
distant future, seems to provide a_ basis 


for fairly attractive speculative opera- 
tion. 
The recession in business generally 


throughout the country which for several 
months of the year has given no little 
anxiety to many investors, does not ap- 
pear to have exerted as great an influence 
upon Arr REDUCTION as it has upon other 
industrials. 

The capital stock of the company has 
been increased in the past few years, but 
this has come about through the conversion 
of the 7 per cent convertible debentures 
which, until recently, constituted the sole 


funded debt of the company. The original: 


issue of the debentures amounted to 
$2,000,000. 
On February 5, last, the conversion 


privilege was terminated, and the remain- 
ing unconverted bonds were redeemed at 
105 and interest. So the company, in two 
years, has removed all obligations senior 
to the capital stock. In the same period 
ten new plants were put in operation, 
which brought the total up to 45, in 20 
large industrial centers. In the five years 
ended December 31, last, the company ex- 
pended $7,000,000 in expansion, the book 
value taking up very little of the outlay. 
This year it is understood that upwards of 
$2,000,000 will go into additional facilities. 
This outlay, it is understood, will about 
complete the company’s program of addi- 
tions. 

Taking all of the foregoing facts into 
consideration, it does seem altogether prob- 
able that, before long, a larger distribution 
will be made to stockholders of a perma- 
nent character. As stated at the outset, 
the current price has discounted the pos- 
sibility to a certain extent. But the re- 
lation of that price to the current earn- 
ing power is not out of adjustment on the 
wrong side. In fact there is room for 
further advance before it can be said that 
the stock is selling high enough. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Air Reduction “A.” 


—— Ht 


Customer Ownership 
The eight specific advantages of cus- 
tomer ownership from the viewpoint of 
both the company and investor are sum- 
marized as follows by Frank Leroy 
Blanchard, director of public relations for 
Henry L. Doherty and Co. 





“]—It furnishes the company a market 
for obtaining at a minimum cost a portion 
of the capital required for improvements 
and extensions made necessary by 
creased demands for service. 


in- 


“2—It strengthens the credit position of 
the company. The more customers own- 


ing stock, the better informed the public 


will become concerning its finances and 
standing. 


“3—It stabilizes the market value of 
shares. It is better to have 10,000 cus- 
tomer-owners than 100 other owners for 
the reason that while a majority of the 
100 stockholders might combine over- 
night to manipulate the market for their 
individual advantage, it would be an im- 
possibility for a majority of the 10,000 
to do so. 

“4—It affords customers an opportunity 
to acquire, for cash or on the installment 
plan, shares in small amounts in estab- 
lished and prosperous enterprises, and thus 
encourages thrift, develops a community 
spirit, and makes for better citizenship by 


creating a higher regard for the interests 
of others. 


“S—It is a source of strength for the 
company. The more customer owners 
there are in a community the more im- 
pregnable becomes its position as a busi- 
ness institution. 


“6—It creates good will and thus con- 
tributes largely to the establishment of 
highly desirable public relations. If the 
service they receive is satisfactory and the 
rate they pay is reasonable, customer-own- 
ers are constant boosters of the company 
and its interests. They are its staunch 
defenders when its management or ser- 
vice is unjustly criticized. They often 
make suggestions for the improvement of 
the service and furnish leads for adding 
new names to the company’s list of cus- 
tomers, or for the sales of additional se- 


curities to persons who are already share- 
holders. 


“7—Customer-owners are so many radi- 
ating centers of good will for the com- 
pany. They are like the leaven which 
the woman hid in three measures of meal 
till the whole was leavened. If there is 
need for raising the service rate in a city 
where customer-owners are numerous, the 
public will not oppose the company’s ap- 
plication to the Public Utility Commission, 
because it knows from facts in its pos- 


session that the company is warranted in 
taking the step. 


“8—Another advantage of customer 
ownership is the influence it has in bring- 
ing about the defeat of movements de- 
signed to popularize the municipal own- 
ership of public utilities. In a city where 
a fairly good distribution of the com- 
pany’s securities has been effected, it is 
almost impossible for agitators to create 
a popular sentiment in favor of municipal 
ownership. Customers who have a num- 
ber of shares hidden away in safe places 
do not favor the proposition. They have 
no confidence in the ability of municipal 
authorities to run successfully a business 


_ that requires technical knowledge and ex- 


perience of a high order. They are con- 
fident that under the administration of 
public office holders the expenses of opera- 
tion would be so greatly increased by the 
employment of two men to do one man’s 
work, that in the end rates would have to 
be increased or the city would have to face 
an annual deficit. 
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Missouri Pacific 
(Concluded from page 393) 
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the three roads being added to the system 
are now all good earners. N. O., T. & M. 
is earning about $25 per share, I. & G. N. 
about $13 per share, and Texas & Pacific 
about $8 per share. When this earning 
power is thrown into the system and al- 
lowance made for acquisition of N. O., 
T. & M., and the balance of the T. & P. 
common, it adds very greatly to the earn- 
ing power of the new system. 

As at present constituted Missouri: Pa- 
cific will report a net of about $20,000,000 
for 1924; N. O., T. & M. about $5,080,000; 
I. & G. N. about $2,910,000, and T. & P. 
about $6,750,000. This gives a combined 
net of $34,740,000 before fixed charges; 
present fixed charges of the system are 
about $12,000,000 for Missouri Pacific, 
$1,340,000 for N. O., T. & M., $2,065,000 
for T. & P., and $2,240,000 for I. & G.N., 
a total of $17,645,000. To this must be 
added the fixed charges that -will ‘accrue 
from acquiring the N. O., T. & M. com- 
mon stock and the balance of the T. & P. 
common stock. As the N. O., T. & M. 
common will cost $18,000,000 in’7 per cent 
notes the charges will amount to $1,260,- 
000, and assuming that T. & P. common 
not already held by M. P. could be bought 
at 40 with 7 per cent notes this would add 
about $675,000 more. This would bring 
the total fixed charges of the system up to 
$19,580,000; ‘deducting these from the estt- 
mated gross income of $34,740,000 would 
leave $15,160,000 applicable to the out- 
standing preferred and common stocks of 
Missouri Pacific. There are 718,000 shares 
of preferred and 828,395 shares of com- 
mon. The earnings thus estimated wou!'d 
be equal to slightly more than $20 per 
share on the preferred and to about $14 
per share on the common after allowing 
for 5 per cent dividends on the preferred. 


What Consolidation Means 

This graphically gives some idea of what 
consolidation means in this particular case, 
and shows how a road with a high earning 
power can be merged with a road of low 
earning power to the benefit of both. It 
must be borne in mind that the foregoing 
estimate is based on a continuance of the 
good earning trend thus far developed in 
the roads that go to make up the system 
ind on the acquisition of all the common 
‘tocks of the constituent properties. It 
may be noted in passing that Missouri Pa- 
cific already owns practically all the Texas 
« Pacific preferred and that neither N. 
0., T. & M. nor I. & G. N. have any pre- 
re rred and that the fixed charges included 
‘ull income bond interest payment on both 
the N. O., T. & M. and I. & G. N. issues. 

[It is my judgment that the rise thus 
tar in Missouri Pacific stocks has been 
»ased on the indicated earning power of 
he road as now constituted; when the 
irning power of the stocks is figured 
ased on the proposed consolidation it ap- 
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20 Broad Street 





Missouri Pacific Railroad Co. 


General Motors Corporation 


We specialize in the securities | 
of these companies | 


WARD, GRUVER & CO. | 


Members New York Stock Exchange 


New York City 





147 East 86th Street 

















pears logical to look for a further advance. 
Just as a year ago the stocks were selling 
low because the 1924 net outlook was not 
known, now while they have advanced to a 
price to put them in line with the known 
1924 net earning outlook for Missouri 
Pacific alone they do not as yet reflect 
the earning power that will underlie them 
when the consolidation goes through. 

I, therefore, regard both issues as hav- 
ing decidedly attractive speculative possi- 
bilities at current price levels, and despite 
the advance they have already enjoyed. 
The general 4 per cent bonds of Missouri 
Pacific with existing and prospective earn- 
ings are entitled to a safe rating and are 
selling on a basis to yield 6.75 per cent, and 
in my judgment are out of line with other 
bonds with an equal factor of safety. The 
I. & G. N. income 6s have been advancing 
sharply of late, and will doubtless advance 
more when their status under the merger 
becomes more clearly understood. 

There was a little article in THE FINAN- 
CIAL WorRLD some months ago which asked 
if Missouri Pacific common would develop 
into another Atchison. It was pointed out 
that back in 1898 when Atchison was pay- 
ing no interest on its income bonds (and 
of course no dividends on its preferred) 
the common sold for $10 a share and ad- 
There 
is the same possibility that Missouri Pacific 
What 
Atchison go up was good earning power 
developed by good management. That 
same combination exists in Missouri Pa- 


vanced to $90 within a few years. 


common will do _ likewise. made 


cific. 
a) 


Scraps of Paper of Our Own 


HEN the stockholders whom Gover- 

nor HASKELL had landed high and 
dry with his mercurial speculative flight 
in SOUTHERN Ot accepted for payment of 
his debt the 8 per cent notes of MIDDLE 
Srates Oru they lived for a short period 
in a glass house of security. They had 


an idea that the investors would take the 
notes because of the high interest they 
bore which would transfer their risk to 
other shoulders. It so happens that when 
the investing public has been fooled so 
long by a single individual they lose faith 
completely in him. This is what happened 
in Governor HASKELL’s case and the 
brokers found this out when they attempted 
to cash in on their notes. Recently some 
of the notes were offered at auction and 
the best price they realized was 25 cents 
on the dollar. Whoever bought the notes 
has assumed a considerable risk, even at 
a price that appears cheap, for, should it 
be decided by the courts that they have 
been illegally issued, they would turn out 
worthless. Ask one of the stockbrokers 
who holds HAsKELL’s MuippLE STATES 
notes what he knows about scraps of paper, 
and he no doubt will confess considerable 
familiarity with the term, citing these 
scraps as his authority. 


| 


West Penn Acquires Utility 

The West Penn Company, a subsidiary 
of the American Water Works & Elec- 
tric Company, has acquired the properties 
of the Buckhannon Light & Water Com- 
pany of Buckhannon, W. Va. This prop- 
erty will eventually be tied in to the West 
Penn system by a high voltage transmis- 
sion line. Buckhannon is the county seat 
of Upshur County and has a -population 
of about 5,000. 


—_——__9-——__——_—- 


Rainbow Fades Out 
Several years ago investors were prom- 
ised all sorts of unusual profits by Presi- 
dent Collins, of the Interstate Gasoline Co. 
Those were the days when the color in its 
rainbow was a vivid rose tint. The other 
day the company had to confess itself 
bankrupt, which confirms THE FINANCIAL 
Wor.Lp’s opinion expressed to inquiring 
subscribers that this particular rainbow 
was a mirage which in the course of time 

would fade away. It has done this. 
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CANADIAN| 
PACIFIC 


Bureau of 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
Information, will furnish you with the 
latest reliable information on every 
| phase of industrial and agricultural 
development in Canada. In the Refer- 
ence Libraries maintained at Chicago, 
New York and Montreal are complete 
j data on natural resources, climate, 
| abor, transportation, business openings, 
| etce., in Canada. Additional 
constantly being added. 





data is 


Development Branch—If you are con- 
;} Sidering the establishment of your in- 
| dustry in Canada, either to develop 
} your Canadian business or export trade, 
you are invited to consult this Branch. 
An expert staff is maintained to acquire 
and investigate inforiaation relative to 
Canadian industrial raw materials, In- 
} formation as to such raw materials as 
} well as upon any practical problem af- 
' fecting the establishment of your in- 
dustry, including markets, competition, 





; labor costs, power, fuel, etc., is avail- 
| able. 
| 
| No charge or obligation attached to the 


above services. Business men and organ | 
izations are invited to make use of tt. | 


Canadian Pacific Railway 
Company 


' 
| 
| 
{ 
Department Colonization and Development | 
Cc. P. R. Building, Madison Ave. at 44th 
st., New York 

Windsor Station, Montreal Can. | 


165 E. Ontario St., Chicago, Il. | 














Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
beck cover is available for the asking. 


—- oo 





The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 

Read pamphlet “Cultivated Farm Lands 
the SAFEST security for Loans,” sent 


free. 
NEWS OF THE NORTHWEST, issued 
frequently tells what investors should 
know. 
Sent free with our List “I” of current 


offerings. 


Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 
Investment Securities 
Grand Forks, North Dakota 
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NE of the 
() factors in 

the Interior 
conditions relates 
to the portion of 
indebtedness that 
is to be lifted out 
of the crop return 
of the recent har- 
vest and from the 
corn and cotton to 
be gathered later. 
Cotton becomes a 
feature of the 
farmer’s income in 
Oklahoma these days. L. B. Myers, vice- 
president of the Intermediate Credit Bank 
at Wichita, Kansas, is very frank about 
the actual liquidation that has taken place: 
“Farmers to the number of 30,000 in Kan- 
sas, Oklahoma, New Mexico and Colo- 
rado are debtors of this bank with debts 
of over $90,000,000,” says he. “In August 
the farmers of Kansas reduced their in- 
debtedness to the federal bank more than 
$50,000—outside the regular payment sys- 
tem under which the bank operates and 
which retires obligations slowly. Each 
day approximately $25,000 in payments is 
received by the bank from farm owners. 
Interest due amounts to about $10,000 a 
day. Thus the agriculturists are reduc- 
ing their debts somewhat but not with 
the wild abandon that some reports may 
indicate.” According to Mr. 
farmers are 


Myers few 
retiring their mortgages in 
the four states. Indications, however, in- 
dicate some return of prosperity for this 
cotton is promising in Oklahoma and 
Mexico with corn to give a full 
crop in Kansas and Colorado. 
“Farmers to whom the federal bank lends 
money send in reports of their finances 
when making their payments. These tell 
of paying bills, clothing bills, 
taxes, and of partial lifting of heavy mort- 
gages.” 


area; 
New 


average 


grocery 


Collections Are Easier 


The collectors for mortgage firms are 
traveling over the territory where crops 
have just been harvested. One of them 
reports: “I have found collections easier 
than I even expected. Our company had 
several thousand dollars in delayed pay- 
ments on interest. My job has been to 
see the mortgagors and get the money. 
Usually I have been successful. The wheat 
crop has been sold more freely than usual 
owing to the need of ready cash and the 
shipments to the western marketing cen- 
ters have broken all records during the 


BY C.M.HARGER 
“How Much Lift?” 











past eight weeks. This has spread a vast 
amount of money among the farm owners 
and the income has been used promptly for 
the most pressing debts. It is not enough 
to pay all debts—nowhere near it. It is 
not going to make the farmer independent 
but it is putting him on his feet and re- 
storing his credit. The country banks are 
cleaning up and have a surplus to spare. 
This surplus is somewhat of a puzzle to 
the rural banker for the demand for cur- 
rent loans is light. “I have been selling 
farm mortgages to my customers,” said 
one banker this week. “I find that a lot 
of money is going into tax-free securities 
paying 6 and 7 per cent. I wanted to help 
my home folks and I have sold a lot of 
good mortgages—more than in ten years 
before.” “But what about the taxes on 
the mortgages?” he was asked. “They 
simply do not pay any. They feel that 
the owner pays on the land and though 
mortgages are also taxed in my state the 
investor does not record the papers and 
leaves them in the name of the bank, 
thus there being no record of ownership. 
It may be a little off regulation but it is 
so common that no investor who knows 
the ropes does anything else. Why would 
an investor pay 3.7 per cent taxes on a 6 
per cent mortgage? He simply would not 
that is all. Strange that our laws 
are so unfair to the investor.” 


invest, 


Exempts Rural Credit Loans 

A district court descison in Kansas has 
just been given that creates a new form 
of tax exemption. The state has a law 
for building and loan associations which 
allows such institutions to 
credit certificates. 
farm loans, 


issue rural 
These are to apply to 
that is the money so invested 
is to go to rural mortgages, provided there 
is such demand for it. Otherwise the 
money may be loaned on town property 
as is the method of most of the funds paid 
into such associations. The city loan end 
is legally taxable, the investor must pay 
taxes on his certificate at full current value. 
But the law says, and it has been upheld 
by the courts, that the rural credit end is 


Hence 


tax-free. loan 


some companies 
have 
their 
loans, all 


tificates. 


seen a way out. They may turn 


entire business into rural credit 
investors having tax free cer- 
Then they may make no ettort 
to write any farm loans and there being 
no “demand” for the rural end it may be 
used in city loans under the law. With 
the law upheld it is likely that this will be 


common. Of course, 


if there is applica- 
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tion for a farm loan and it meets the con- 
litions under which the association de- 
jres to place funds thus, it will be made— 
it is easy to make these conditions 
rohibitive or practically so. Altogether 
an interesting proceeding and has 
nsiderable possibilities for the investor 
huilding and loan stock certificates. 


Building Goes On 

Ofical building reports for 320 cities 
how a firm upward tendency in building 
perations throughout the country with 
the South leading all. There is a gain 
f 5 per cent over July and 5 per cent 
ver last August, the total being $269,000,- 
00 compared with $263,000,000 in August, 
1923. The South shows unusual activity 
with a gain of 43 per cent over last year 
and 15 per cent over July. Every region 
hows a gain over July and only the Pa- 
itic slope showed loss over last August. 
\mong the larger cities showing gains 
vere Miami, 482 per cent; Boston, 162 
per cent; New Orleans, 126 per cent; 
Kansas City, 96 per cent. These figures 
indicate a stabilizing of the country and 
return to normal expansion in construc- 
The fact that August usually shows 
loss compared with July is significant 
of an early fall movement in building. It 
makes the investor in real estate mort- 
eage bonds see a strong demand for rents 
ind indicates that these securities will 
ave a steady market as the use for funds 
constant. The expansion of their 
operations into the smaller cities—though 
into the minor communities—is also 

going on and proving profitable. 
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Partial Payment Investing 


\ 


\ significant movement has been inau- 
vurated by the automobile trade, that of 
artial payments for investment. The 
statement that over 75 per cent of the cars 
sold are being paid for on the monthly 
plan indicates how great is the installment 
payment idea with the American people. 
lhe Ford plan of making a bank deposit 
i $5 a week until one-third the cost of 
the car is saved, then get the car and pay 
eekly, proved only fairly popular and 

not being pushed. But the financing 
ompanies handling motor car paper are 

ing a huge business. Other manufac- 

iring concerns are following the idea. A 

rm lighting firm is organizing a sim- 
lar plan and of course the phonograph 

id piano folks have long been at it. 

‘ublic utilities make much of their month- 

payment system of selling stock to 
rkers who otherwise would not be 
le to buy. Real estate securities are 
kely, to make considerable headway if 
y undertake such a plan with real es- 

' te mortgage bonds, as do some of the 
uses, and with farm mortgages. Many 

stors are able to save a little every 

uth but they have not the courage to 

a sum like $100 before finding a 

to spend it. The real estate mort- 

se bond lends itself most easily to this 

stem and can attract a class of investors 
ho will be glad to get a security paying 
gular interest from coupons. The suc- 
ess of the customer-ownership plans of 
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the utilities, such as the Bell Telephone 
Co. and many power companies, shows 
how great is the appeal of the small sav- 
ing idea. Thrift gives its aid to the pull- 
ing power of the security and the gather- 
ing of a large list of investors brings to 
the issuing company a steady stream of 
money that can be used to advantage. It 
requires a complete system of accounting, 
payment of interest on savings from the 
date of payment, etc., but it is evidently 
a coming plan for many forms of se- 
curities, including those on real estate. 


Farm Mortgage Bankers Elect 
The Farm Mortgage Bankers Associa- 
tion closed a successful annual session at 
Omaha, Sept. 19, electing these officers: 
President, G. F. Heindel, Ottumwa, Iowa; 
Frank Hayden, Memphis; E. L. Cralle, 
Oklahoma City; R. R. Rogers, Spokane, 
vice-presidents; E. D. Chassell, Chicago, 
secretary. “Farm. loan interests have 
come to recognize that they are not in 
the business solely for profit,” said Presi- 
dent Heindel, in his acceptance. “Unless 
they can assist the borrower so that in 
turn he can make a profit they may as 
well get out of the business. It is ser- 
vice in another form. The greatest need 
of today is to get rid of tax-free securities, 
amounting to 30 million dollars, and put- 
ting a 12 per cent higher burden on other 
property.” 
——o 


MacDonald, Capitalist 


All Great Britain is stirred up by the 
discovery that her Premier, James Ram- 
say MacDonald, is the owner of 30,000 
shares of preferred stock in a big biscuit 
factory, each share worth one pound. If 
any one of her other influential statesmen 
was the possessor of this investment no 
attention would be paid to it other thar to 
think he was a prudent and far-seeing 
business man. It is different with Mac- 
Donald, who has carried the shibboleth of 
labor to its highest pinnacle in England and 
who also has been regarded as the out- 
standing disciple of socialism. For him 
to own any property, even in trust to main- 
tain his present station in life, is considered 
almost a sacrilege. So say those who would 
like him out of office and themselves in 
it. If MacDonald’s friend, head of the 
biscuit concern, gave him the stock to in- 
sure him an income which would enable 
him to live in accordance with the high 
honor which the nation has conferred upon 
him, this gift can be conceded as a patri- 
etic act on the part of the donor. When 
Carnegie willed annuities to several promi- 
nent American statesmen, including Theo- 
dore Roosevelt, the people thought none 
the less of their fortunate public servant, 
and their esteem for the giver increased 
proportionately. MacDonald by accepting 
this gift has indicated that with power 
has come a more rational consideration for 
capital and a recognition that it can be 
clean and essential to the welfare of labor. 
Only with political bigots does the new role 
of James Ramsay MacDonald, labor leader, 
socialist and capitalist, not sit well. But 
what does, anyway? ; 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would net subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preseving. 
We can furnish Financial World 
Binders, large enough to hold ene 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 

















Pride 


In a Record 


The pride of George M. 
Forman & Company in a rec- 
ord of unbroken success as 
an investment house is a 
pride born of the fulfillment 
of an ideal of service. That 
thousands of investors look 
to this institution for selec- 
tion of choice First Mort- 
gage Real Estate Bonds with 
high yield and _ absolute 
safety, is a factor aiding to 
maintain that. ideal through- 
out the years. An item of 
the Forman service is an in- 
teresting booklet, “How to 
Test the Safety of Every In- 
vestment,” which we will 
gladly send to 
any investor 
without cost 
or obligation. 

Just ask for 
Booklet 179-A 





GEORGE M. FORMAN 


é& COMPANY 
105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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By The Outside Man 
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Rates on Foreign Bonds 

WELL-KNOWN house in an 

interesting circular discussing foreign 
Government bonds and the future interest 
rates they command holds that the 
precedent of the past will be observed by 


bond 


will 


The further 
away Governments get from the war the 


the trend in these securities. 


lower will become the income available on 
the obligations. In proof of this opinion the 
author of this circular goes back to the 
war cycles of the past. While in the 
main his conclusions are logical, more than 
likely a more extended interval will have 
to pass before any of the European coun- 
tries can expect such low rates of interest 
on their securities as prevailed before the 
outbreak of the great World’s war. For 
this reason investors need not fear missing 
unusual investment opportunities in for- 
eign bonds. No war in the past has proven 
so expensive and its cost will take the world 
some time to wipe out. Great Britain be- 
cause of her unusual recuperative powers 
may get back to low interest rates sooner 
than any of the other European countries. 
But of France, Italy, and Germany, her 
greatest rivals, the same can hardly be said 
with equal certainty. The newer nations 
which the world war carved out the rib of 
old Europe first must build up confidence 
in their credit before their obligations will 
be considered prime investments. Two per 
cent and three per cent interest on which 
basis were able to float 
loans in the pre war period are not likely 
to return for a generetion at least. 
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many countries 


week were generally strong in tone, 
with utilities particularly active 
on an upward trend. The baking stocks, 
which have been features for the past 


G vee: in the unlisted market this 


week or two, continued to lead in the 
industrial group, although stocks like 
Bucyrus, Hatt SwitcH and the bank 


stocks came in for their share of activity. 

I am informed that an early issue of 
THe FINANCIAL Worp will contain an 
analysis of Hatt Switcu, which occupies 
a rather interesting position. Another 
study of Bucyrus also is a coming fea- 
ture of interest to those who follow the 
over the counter market. 

The major activity was in public utili- 
ties. AMERICAN Power & Licut of late 
has been especially strong and active, hav- 
ing staged an advance of about one hun- 
dred points. The low of the year was 
below 200. A recent quotation was 500. 

Much of interest is predicated upon the 
reported large earnings of the company, 
and upon the split in the stock which al- 
lows a wider distribution. 

AMERICAN Gas & Exectric has been in 
the forefront of interest also. Like 
AMERICAN Power & LiGHrT, it is affiliated 
with ELectric Bonp & SHARE, which has 
been making a splendid record in the de- 
velopment and management of utility 
properties. More than a year ago AMER- 
IcAN Gas & ELecrric was split up. The 
present price for the stock represents a 
substantial gain for the year over the low 
quotation. 

After selling at around par when the 
stock was ex rights, COMMONWEALTH 
Power sold back to above 107, and appears 
to be holding strong with indication of 
accumulation. CAROLINA Power has been 
attracting attention of late and_ holds 
promise. Unitep Licnut & Power this 
week held the gain made in the previous 
week, and added to it. 

Best grade unlisted industrials appear to 
be moving forward and the undertone is 
strong. Bascock & WILSON continues to 
meet approval, and MENGEL, after quite 
a period of inactivity, is beginning to show 
more life than usual. 

In the bond group, prices generally were 
firm, with the fargest advances in the 
utility list, probably in sympathy with the 
strength of the stocks. 

Attention- may be directed here to the 
unlisted utility bond recommended in the 
current issue by Mr. Byron C. Hatt, 
which appears to be a meritorious one in 
view of yield obtainable and _ indicated 
earning power of the company responsible 
for it. 

The first Rapio SHow is being held in 
New York and coincidently radio stocks 
have been quite active. 
radio 


the 
beed added 


Several of 
shares this week have 


to the Curb listings. 
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As Flexible as Woolen 

NE of the principal causes responsible 

for the sharp decline in the com- 
mon stock of AMERICAN WOOLEN could 
not be said was the omission of the divi- 
dend for it has been known in the Street 
since the beginning of the year that the 
trade conditions in the textile industry were 
unsatisfactory. This has been the opinion 
expressed for several months in GuENTH- 


ER’S INDEPENDENT APPRAISAL OF LISTED ' 


Stocks and this condition resulted in the 
change in rating from “A” to “B.” 

It will be recalled that the President of 
AMERICAN WOOLEN has been quoted as say- 
ing that, while the earnings of the com- 
pany have been affected by the depression 
in the industry, the surplus was sufficient 
to assure the dividend. Apparently this 
opinion has been as flexible as the com- 
pany’s product. The dividend was not all 
wool and a yard wide. 

Unfortunately this re-assurance of the 
continuance of the dividend resulted in 
creating investors confidence in WOooLEeN 
as a 7% stock which looked so cheap and 
attractive at the price for which it was 
selling so that when it was passed it hit 
them like a bolt of lightning and brought 
about considerable liquidation. 

This was more responsible for the ex- 
treme weakness of the stock in face of a 
condition generally known, and this sur 
prising action has created considerable ‘dis- 
content and bitter criticism among the 
stockholders. To be told one thing and 
then have something entirely different hap- 
pen is not going to engender much confi- 


dence or faith in whatever other state- 


ments come from the same source. 
Some things had better be left unsaid 
if the desire is to maintain reputations. 
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German Mark Bonds 

V HEN the gambling in German 
\ internal bonds was at its height 
August, Mr. GUENTHER wrote an 
ticle on this situation warning read- 

of THe FInancrAL Wor vp that this 
est speculative orgy would probably end 
did the gambling in German paper cur- 
rency. The soundness of his prediction is 

licated by the following cable dispatch 

the New York Herald-Tribune: 
“Berlin, Sept. 25—Americans who have 

ntly been buying German war loan 
bonds in the expectation that the German 
eovernment would underwrite them may 

,w consider money they have invested as 
being lost. ° The government committee 
which was appointed to consider the ques- 
tion today decided definitely against fix- 
ing any standard price or value on these 
bonds. 

“Germans who have invested in these 
securities and who are now facing the 
prospect of being the severest sufferers by 
virtue of the depreciation of the securities, 
may receive ‘special assistance,’ the com- 
mittee ruled, by. way of charity. However, 
foreign investors in the bonds, like pur- 
chasers of marks, need not entertain any 
hope of getting back even a small portion 
of the money they invested. 

“In the early days of the World War 


before the entry of America large sums 
were invested by persons in the United 
States in German war loan bonds. Some 
of these investors sym- 
pathizers. 

“The total of such investments is esti- 
mated to run into the millions. After the 
armistice their value was practically noth- 
ing and their original holders were willing 
to let them go at a fraction of their face 
value to persons willing to invest a few 
dollars on the chance that the bonds might 
some day be redeemed. Visitors to Ger- 
many are also said to have returned with 
these bonds, and it is believed that the total 
face value of those in this country- will run 
into $1,000,000,000 or more. 

Marks Sold on Streets 

“When the mark began to depreciate 
numerous small investors risked a few 
dollars in their purchase. After the occu- 
pation of the Ruhr bundles of marks were 
sold on the streets here, about ten cents 
being paid for paper bearing a face value 
of a million and later a billion marks. 

“The buying movement was somewhat 
like that following the Civil War, when 
Confederate notes worth millions of dol- 
lars on their face were sold for a few 
cents, in the hope that some day they 
might, in some mysterious manner, prove 
valuable.” 


were German 

















Dividend Record 
Stock Divi- Pay- 
of Record dend able 
Am. Bank Note, COM...ccccccsccccccces covcscos @ Nov. 1 $1.25 Nov. 15 
Po ae ee eee rere renee ee q Oct. 20 1%% Nov. 1 
Adirondack P. & L., 7% cum. pfd.......cccccces q_ Sep. 20 1% % Oct. 1 
Adirondack P. & L., 8% cum. pfd.........2-eeee- q Sep. 20 2% Oct. 1 
Am, Ze Drenoe F.. T, COM sso csicccistecesscves a Nov. 1 2% % Nov. 15 
Am. La France F. E., pfd....ucccccscccvccccecs q Sep. 24 1% % Oct. 1 
Alabama Power, pfd....... Salen SAN SR eae aD q Sep. 20 $1.75 Oct. 1 
As, De TOPGE POW, DER. coi cc cccctsicscccececcs q Sep. 16 $1.75 Oct. 1 
Re SOR eer ere errr ree re q Sep. 16 25c Oct. 1 
Ase, SE a, ES x 606 0055.06 so eeH reece eedace q Oct. 11 1%% Nov. 1 
SOROS i es NOD nto Gicerh ad Hubs ors. 4. 50 ain adn enka wwe q Sep. 24 25c Oct. 1 
IN, i as Se DE hoe dc Koice etrcsewcccnetre os qa Sep. 24 $1.00 Oct. 1 
: Biles, BW Se BEE. Ch. Biciskacercseiecucscesice q Sep. 24 15¢ Oct. 1 
ze, POPE Ss No bck esas ck sud doatleacccies es ee aq Sep. 22 1% % Oct. 1 
: i Se, I Os ios 5.5.5. 5.65.0.5.4:0. 80 00:0 p02'es Sep. 22 1% Oct. 1 
= et eee. SOR TO 6 ok ccc vereccqaccesewes a Sep. 23 2% Oct. 15 
< Cine cee; SE “BON. occ cee wacnedvcae see's q Sep. 20 75e Oct. 1 
z CRs ay I Og owe sin. o.s ie; o 01a: 6 te cs oe q_ Sep. 20 1% % Oct. 1 
Cee, Se a se ads 66 Kae Os 0 bie mabe qa Sep. 24 144% Sep. 30 
Cs Ee ea anee cee s Geek se ean q Oct. 15 $1.25 Oct. 25 
me ae eS ee 2 ee eee q Sep. 15 1% % Oct. 1 
; Ce: Toe, Ce. Ge ei ice cv kno pecsee neces q Sep. 15 1% % Oct. 1 
: SRI RI CUI a es ob ge bora: & eee wee eee 6 q Oct. 3 50¢c Oct. 20 
5 Te >... eee ee q Sep. 24 $1.25 Oct. 1 
= Bs oI oo a calor icale dies 0as qagyne tees eae qa Oct. 15 2% Nov. 1 
Te BD Oe ere re rr ee ree q_ Sep. 25 $1.75 Oct. 2 
a a a ee era q Oct. 2 16c Oct. 16 
UNI aig. b\w, Bia Sag erg SIS:616 0a e'8 8 om aq Oct. 15 1% % Nov. 1 
S «ROU BGR. 6 a oo 5k soo de ewe nade eee q Sep. 20 $1.50 Oct. 1 
: CEs MI 5 are ocr a 6 eee ae 66 SRT we oO qa Sep. 20 $2.00 Oct. 1 
ie ae na ee anes eee Wade ee ae q Sep. 27 1%% Oct. 15 
ne es ae oe, S06 CUM... Bis BEG. «caries ccceces q Sep. 10 1%% Oct. 1 
eh Se ee ae ee. er eee eer q Sep. 10 1%% oc. i 
a IN EES GIES & le 4 010 Go 6 o.6ce eens 4b ees 00 q Sep. 25 $1.75 Oct. 6 
Pe CPO. CON TS BE cc ccc ake seek eesies qa Sep. 19 2% Oct. 1 
ee rr Se Nc aelabic end «ese ee bees q Sep. 16 $1.50 Oct. 1 
ER TU OM 6 cera: aiace ra bie wre w Wd WRG. Orem one q Sep. 22 1%% Oct. 1 
DEMME “UP OIOTNN 5 6.5.8 o's oi ies ec cs ees raacsens q Sep. 25 $1.00 Oct. 5 
Pee OL) ag MES oivieceen es eae wav ene Kbww 0 6 q Sep. 20 $1.75 Oct. 1 
oe ON Tee TT re q Oct. 31 1% Nov. 19 
co. ee: Se Seer eee eee ce er q Oct. 3 14% Nov. 1 
Pe. Se. UN og kos cede sean e Sec ewne severe q Oct. 10 $1.00 Oct. 25 
Pa SO, Wo sicccascema ome ee See ew een q Oct. 10 $1.50 Oct. 25 
So ee ee aa ee nS q Oct. 21 $1.00 Nov. 1 
eS Fearn neo aac 8 lee dd lormseiee 6 bravaia ae < q Oct. 21 $2.00 Nov. 1 
PRN AR. COUR iv acceso cass so 400s sewgneie.s q Oct.::3 2% Oct. 31 
PG, Ce NINN inalc.g 5st cab seks ebannveew ee q Sep. 30 $2.00 Oct. 15 
POOR RIOTM, TEAS. 0.0.0 5 ws veces ee eeees a Oct. 20 1% % Nov. 1 
ga OR MA ee ere ere q Sep. 30 $2.00 Oct. 31 
Ne, RO MINS oo sand nom a ee ced. sase Kone caee ace aq Sep. 30 $2.00 Oct. 31 
NN ey I aa ic. 5 ai ai 5'g yes ai bie. m @ abe WO 8 q Sep. 23 1%% Nov. 1 
I eo wnCe we Kab we a lecesocee ee Ore q Sep. 23 14%% Oct. 15 
SAO See I, OM. gs kes comes 66o 86 ee sa Sep. 16 $3.00 Oct. 1 
Bar, me Ge i, Bee WEG, DOr... Ai GOBis ccivvecccccacs q Sep. 16 $2.00 Oct. 1 
I TN IN or 55 aK a9 ae be ace bed eS Oe q Oct. 1 $1.50 Oct. 15 
STORMED Ae. NM WEE, WOT occ ccc cn ccedcrncaves q Sep. 30 75¢ Oct. 10 
Oe NN AN ay was o5:5. 6 AG a bd Belac es sarees q Nov. 15 $1.50 Dec 1 
United Gas & Imp., com......... ae chat talevanumleecend q Sep. 30 1% % Oct. 15 
RR Ce OEE, k's 5 «016 vie sie es'0'o wo 4 ee a's q Nov. 29 1%% Dec. 15 
ee ee meee eae a Sep. 12 1\%% Oct 1 
See a ee ck accecsesaaecen  . wietwmiemta $1.50 Oct. 20 
ee CS ee nae eea wa seaece q Oct. 8 $1.50 Oct. 20 
SE NINN IONE a a we ae eras a Mn wren e J q Sep. 30 1\%% Oct. 15 














DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
CANADA NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on October 15, 1924, to 
shareholders of record at the close of business 
on September 23, 1924. 

JOS. JONES, Treasurer. 
Montreal, September 10, 1924. 


HARRISBURG LIGHT AND 
POWER COMPANY 


HARRISBURG, PENN. 
September 18, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Preferred stock 
of this Company, payable September 30, 1924, 
to stockholders of record September 18, 1924, 
H. W. STONE, Treasurer. 


SUPERIOR STEEL CORPORATION 


September 22, 1924. 


At the regular meeting of the Directors of 
the Superior Steel Corporation, a dividend of 
seventy-five cents (75c) per share was de- 
clared on the Common Stock, payable Novem- 
ber 1. 1924, to stockholders of record October 
15, 1924. 








Cc. D. CLANEY, Secretary. 











UNiteD BAKERIES 
CorPorATION 


Quarterly Dividend 


HE 
the 














declared 
of two 


per cent pre- 
ferred , payable 
Oct. 3. 1 of record 
Sept. 13,1 Sept. 


13th and 
GEORGE G. 


924, 
R, Treasurer 























WESTERN POWER CORPORATION 


The Board of Directors has declared a quar- 
terly dividend of one and three quarters per 
cent on the preferred stock for the quarter 
ending September 30, 1924, payable October 
15th, 1924 to preferred stockholders of record 
at the close of business September 30th, 1924. 

F. M. TOMPKINS, Treasurer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend 


The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Wednesday, October 15, 1924, to stock- 
holders of record at the close of business on 
Tuesday, September 30, 1924. 

T. V. HALSEY, Secretary. 

San Francisco, Sept. 4, 1924. 


HOUSTON GAS AND FUEL COMPANY 


Houston, Texas, Sept. 19, 1924. 


The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable September 30, 1924, to stock- 
holders of record September 19, 1924. 

J. A. McKENNA, Secretary. 
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“Appraisals” 


Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the ‘““Trend of Things.’’) 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, September 1924 1923 
25, 1924: Week's sales—Friday, 760,549 shares; Saturday, : Sep. 24 Sept. 17 Sept. 10 Sep. 26 
377,857 shares; Monday, 747,077 shares; Tuesday, 810,231 23 Railroads ............ 18.97 = 78.09 = 77.07 = 6 4.76 
shares; Wednesday, 1,008,060 shares; Thursday, 987,400 18 Industrials .......... 103.42 102.41 100.21 84.75 
shares err ee 91.19 90.25 88.64 74.75 
Poe Si sawsakas seeen 25.64 25.73 25.38 22.18 
revious Thurs- 
High Low Thursday’ , 
y's day’s . 
——1923——-NAME OF STOCK Giese y= le Bond Dealings, Jan. 1 to Date 
107% 73% Amer. Can ........ 130 130% 1924 1923 1922 
16% 64% Amer. Locomotive 80% 80% UL. S. Gov. bonds. $701,662,060 $576,413,830 $1,275,040,577 
161% 140% Amer. Tobacco 157% 164% ther dom, bonds.1,584,772,200 — 1,122,717,900 — 1,457,615,600 
128% 119% Amer. Tel. & Teleg.. 129 127% Foreign bonds 401,918,000 343,391,400 465,261,800 
53%  ## 32% Anaconda ......... 38 37% ene een Serine 
105% 94 Atch., Top. & San Fe 105% 05% Total all bonds. $2,688,352,260 $2,042,523,130 $3,197,917,977 
144% 110% Baldwin Loco. ... iy ‘ase 
60% 40% Baltimore & Ohio. ls 3% r : 
70 41% Bethlehem Steel .. 45 43 Standard Oil Stocks 
50% # 36% Cerro de Pasco .. ie 46 Bid Asked Bid Asked 
76% 67 Chesapeake & Ohio a 85% Atl Refining ... 88% 89% South Penn Oil..134 137 
37% 19% Chic., R. I. & Pac.. eng tng Chesebrough 48% 49% Stand. Oil of Cal. 57 57% 
30% 24% Chile Copper ...... oe — Continental Oil .. 43 47 Stand. Oil of Ind. 56% 56% 
69 5% 56% Consolidated Gas .. 1% 74% Galena-Signal Oil 52% 53 Stand. Oil of Kan. 33%, 34 
160% 114% Corn Products .... 33% $4 Humble O. & Ref. 35% 36 Stand. Oil of Neb.238 242 
84% 57% Crucible Steel .. oe oe 55% Imperial Oil .103% 104% Stand. Oil of Ky.116 117 
81% 20% Davison Chemical ib, 50 Inter. Pete. ..... 19% 20% Stand. Oil of N. J. 35% 35% 
22% 10% Erie Ry. ........-- hy 27% Magnolia Pete...129 132 Stand. Oil of N.Y. 39 39% 
93 be Famous Players ... tae wate CY a 61% 61% Stand. Oil of O..292 297 
202% 167% General Electric .. au 263% Penn Mex. Fuel. 32 34 Swan & Finch O. 18 23 
17% 12% General Motors ... = * 16 Prairie Oil and G.208 209 Vacuum Oil ..... 70% 71 
43% 23% Inspiration Copper . rth 25% Solar Refining....180 183 Washington Oil.. 29 31 
58% 27% Inter. Paper ...... et > 
62 20% #=Kelly Springfield Ag ‘ ° dine 
hs 58% Mack Trucks ..... 97% 100% Public Utility Stocks 
63% 36 Maxwell Mot., A... ety 
30% 20% Miami Copper oom 21% Bid Asked Bid Asked 
4 > - Central ...... ? Adir. rr & Lt... 31¥ 33 Gen. G. @& Bl.c<. OF 59 
107% 90% N.Y.C l os 109% Adir. I I 1% K 57 
117% 100 Norfolk & Western. 126% 125 % Amer. G. & El.. 96 9714 Ill. Pr. & Lt. pf.. 92 95 
93% 63 Pan-Amer. Petrol.. 53% 53% Amer. Lt. & Tr..137 139 Ky. Secur. Corp. 69 73 
47% 40% Pennsylvania R. R. 44% 44% Amer. P. & Lt... 48% 491%, Lehigh Pr. Secur. 87% 88% 
47% 36 Pere Marquette ... 61% 60% Appalachian Pr.. 77 79 Miss. River Power 33 34% 
61% 41% Pub. Serv. Cor., N. J. 59 60% Ark. Lt. & Pr... 60 -. Nat. Br. & Lt...162 186 
32 eS. 23% 23 Cities Service ...143% 14514 No’ern Ohio Elec. 7% 10 
66% 40% Rep. Iron & Steel.. 48% 47 Colorado Power . 38 39 No’ern States Pr.102 104 
92% 65% Sears Roebuck 104% 103% Col. Ry. Pr. & L.107 110 Okla. G. & El pf. 89 ai 
39% 16 Sinclair Consol. 17% 16% Col, El. & Pr....182 135 Pac. G. & El. pf. 90 91 
39 24% Southern R’way 67% 69% Com. Power Corp.106% 107% Puget Sd. P. & L. 54% 56% 
124% 74 Stewart Warner 55% 56 Consol. Gas pf... 55% 656% Rep. Ry. & Light 37 39 
126% 93% Studebaker ........ 410% 41% Con. Pr. 6% st.. 90 93 So’ern Cal. Edis. 98 99 
52% 34% Texas Company ... 40% 40% Cont. G. & El.... 73 75 So’ern Pr. & Lt. 30 oe 
78% 46% Tobacco Products 66% 68 Elec. Ry. Secur. 14 15 Stand. G. & El pf. 49 50 
64% 30% U. S. Rubber ..... 35% 35 Elec. Bd. & Sh..160% 101%% United G. & Elec. 32 34 
109 5% ee! Se 108% 108% El Paso Electric. 68 70 Western Power . 45 45 
67% 52% Westinghouse Mfg.. 62% 63% Emp. G. & F. pf. 89 94 W. Pa. P. 7% pf.101% 103 
Foreign Exchange . Ratio of Reserve 
s Car Loadings 
1924 , With all percentages computed on 
Sept.17 Year Ago Freight car loadings by weeks the basis introduced by the Reserve 
Sterling 4.47% 4.55 compare as follows: Board on March 13, 1921, the highest 
Fr. Franc 5.28% 6.15% 1924 1923 1922 and lowest reserve percentages of the 
CAGE swt end ous 4.391% 4.59 Sept. 13..1,061,424 1,060,563 937,221 te sy Reserve system compare as 
Belgian Fr. ...... 4.82% 6.23 Sept. 6.. 920,979 928,916 823,247 High Low 
Switzerland ..... 18.97 17.84 Aug. 30..1,020,339 1,092,150 923,806 | | 1924...... 83.7 May 21 73.8 van. 2 
ers se ei A °° 982.248 1,069,915 879,902 | | 1923------ 78.2 July 25 71.3 Jan. 6 
oS ee . 38.59 39.28 ME. Bese 82,2 ,069,915 §$ dogs . -. 2. 80.4 Ang ® 2145 San 8 
Anstrig .....» .0014% .0014% Aug. 16.. 852,888 1,039,938 846,258 [ — 1921...... 73.1 Dec. 7 46.4 Jan. 7 
3 26.6 3.59 2 73,75 842,690 
Se ee 26.61 26.52 Aug. 9. sipamigented 973,7 sof 4 _— > reserve percentages of the New 
Norway ......... 13.90 15.93 Aug. 2.. 945,731 1,033,466 841,665 York Reserve Bank compare as fol- 
Demmerek ..<...<.5 RI 17.90 July 26.. 925,850 1,041,415 848,858 lows: 
: 297 a7 , 2 9 ° 9 ss High «Low 
PR: Bckanes «sah SEBS 13.70 July 19.. 930,284 marl aren 1924...... 91.5 May 21 74.7 Jan. 2 
| 10.50 9.80 July 12.. 910,415 1,019,809 860,673 TC ae 87.6 June 20 75.0 Jan, 3 
iy eee eae 10.25 12.25 July 759,942 850,082 707,025 oo eee 89.6 Jan. 25 79.3 Jan. 4 
BEvaeane 84.1 Sep. 2 : 
Canadian Dollar. .100.00 97.88 1921 4.1 Sep. 21 36.6 Feb. 4 
Crude Oil Production Commodity Prices 
The daily average gross production Money Rates Sept. 24 Sept. 26 
in the various fields compares as fol- oe . 26% Foodstuffs— 1924 1923 
lows, figured in barrels: ke 2% -2% % Wheat, No. Ae” ee $1.50 $1.214% 
: : i Corn, No. 2 yellow.... 1.29% 1.10% 
1924 1923 Commercial Paper ....... 14% Oats. No. 2 white..... “68 “52 
Sept. 20 Sept. 22 Rediscount Rates ....... 3% Flour, S. Spg. pts.7.15@7.65 6.50 
Oklahoma ....... 546,500 422,200 Bankers Acceptances 1%% ting No. 7 oo cat tee 18% 10% 
a sac 79 - © or rs > 9 
Kansas. Aeicgiala 86.6% 50 72,150 Bar Silver, London ..... 35a wager, grenulates..... 07% o9 
North Texas ... 72,700 66,800 : i Metal 
Central Texas 180,650 276,100 Bar Silver, New York.... 69 %c Metals— 
North Louisiana. 54,150 56,100 Iron, 2X, Phila.21.25@ 22.25 27.00 
AYRORERS 2. cece 131,850 131,000 Steel billets, Pitts.... Oo 42.50 
Geir Cast ...<<. 133,250 97,850 PY eer ern rd re 8.00 7.00 
Maetern ......5.. 108,500 107,500 London Market ER cau ith cena es 12.00 13.50 
Wyoming, Montana : aie ME Ga 0k eka bre ak wee 47.00 41.75 
and Colorado 112,800 165,000 Money in London % up, at 3% per 
Catifernia 612.800 848.000 cent; short bills, ys lower, at 35% Textiles— 
sills bala! Hac is le seine ; per cent; three months’ bills un- Cotton, mid. upland..23.75 29.25 
Total .... 2,038,850 2,242,700 changed at 3% per cent. Printcloths ........... 06% .07% 
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ESTIMATED UNITED STATES PRODUC- 
TION OF ANTHRACITE (Net Tons) 








Week 1924 

Ended Week Year to Date 
huewet. BG... 0600: 1,837,000 60,787,000 
September 6 .... 1,451,000 62,238,000 
September 13 .... 1,820,000 64,058,000 

Week — 1923 

Ended Week Year to Date 
\ugust 30 ‘ 1,893,000 68,485,000 
September 6 eee 3,000 68,488,000 
September 13 .... 2,000 68,490,000 


ESTIMATED UNITED STATES PRODUC- 
riON OF BITUMINOUS COAL (Net Tons) 
Total Bituminous, Including Coal Coked 








1924 
Calendar 
Week Year to Date 
Kuguat S30 ccicee 8,719,000 294,614,000 
Daily average 1,453,000 1,431,000 
September 6 7,958,000 302,572,000 
Daily average 1,513,000 1,433,000 
September 13 .. 9,531,000 312,102,000 
Daily average .. 1,588,000 1,437,000 
1923 
Calendar 
Week Year to Date 
August 30 ....- 11,737,000 366,349,000 
Daily average .. 1,956,000 1,785,000 
September 6 .... 10,485,000 376,834,000 
Daily average .. 1,997,000 1,790,000 
September 13... 11,378,000 388,212,000 
Daily average : 1,896,000 1,793,000 


INDUSTRIAL SHARES 
Quotationns by Westheimer & Co. 
Cincinnati, Ohio 
Bid Asked 


\merican Laundry Machine, com.. 71 73 
American Laundry Machine, pfd...116 120 
American Rolling Mill, com....... 53 56 53% 
American Rolling Mill 7% pfd.....106 106% 
Cincinnati Union Stock Yards..... 119 130 
eee ee 83% 100 
Globe-Wernicke, com. .........e.6. 77 82 
Globe-Wernicke, pmd. .....cccecece 95 105 
Gruen Watch Company, com....... 30% 33 
Procter & Gamble, com. ($20 par)..107% 107% 
Procter Gamble, 6% pfd.......... 107% 109 
Procter & Gamble, 8% pfd......... 152 160 
U. &. Pte: @ Bath, 26 BEA. ok ccese 97 100 
CO. Greene Ge age vce cacecces 105 109 
Cincinnati & Sub. Bell Telep....... 77% 80 
Cincinnati Gas & Electric......... 82% 82% 
Cincinnati Street Railway......... 33% 34 
United States Cam, Com..cccecccecs 40% 42 
oot) 


Swoboda’s Fortune Mill 
lf the persistent efforts Alois P. Swo- 


boda is putting forth to interest his physi- 
cal culture pupils in his gold mine in- 
licate anything at all they indicate that his 
fortune mill is not doing a brisk business. 
\ccording to the Engineering and Mining 
Journal, which has kept careful watch of 
his activities, Swoboda has found it neces- 
sary to make a last appeal for funds back- 
ing it with his personal guarantee against 
any loss. 

Swoboda has a block of $150,000 of 
stock of the Valenciana Deep Mining Co. 
to sell. If the measure of profits he claims 
vill be made out of it won’t sell the stock 
t proves that the get-rich-quick fever in 
mining has reached a low ebb. 

To think that notwithstanding that Swo- 
boda personally assures his pupils that 
every $100 invested in Valenciana will be 
turned into $10,000 they show such a dif- 
idence towards his proposition that in his 
ast appeal he personally must back his 
statements with his guarantee. 

It is possible that Swoboda in the course 
f his physical culture training has strength- 
ned the minds of his pupils to such an 
xtent that they realize a $10,000 to $100 
hot needs no guarantor for the world is 
not filled with such darn fools who are 
unning all over the highways to give 
uch rich gifts away. 





To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicais and special letters pertaining to investment and other 

timely Subjects, which we believe are of interest and benetit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent tree, direct trom the huuses by whom issued. 
Kindly send requests to 


Current Literature Department 
tHE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“The Formula of Safety”’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think betore, 
rather than after, placing their funds. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance, enabling conclusions to be drawn by those inter- 
ested. 

‘Municipal and Railroad Bonds’’—A weekly listing of high grade 
-Securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“Fortnightly’”—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

“In Every Man’s Business’’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
Safety. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 

“The Story of the Straus Plan’’—A booklet describing tersely First 
Mortgage Real Etaste bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 

“The D. & E. Review’—A monthly pamphlet published in the interest 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opinions of the present and 
future outlook as deducted from the political and financial 
current news. 

Industrial Trustee Shares—A four-page circular describing a plan of 
participating interest in the capital stock of ten leading na- 
tional industrial companies. It is well worth reading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

Winning the Public’s Favor—A brochure “Summing up” in a few 
words, why and how an old and well known First Mortgage Bond 
house has won the contidence of a large number of clients. 

“*31 Sugar Companies’”—A booklet just issued by a New York Stock 
Exchange firm is a complete guide to the above number of cane 
and beet sugar companies, containing the facts and their in- 
terpretation regarding them. 
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Trade Journals and 


Financial Publications 


GENERATION ago, when anarchy was 

new in this country, it used to be said that 
if you could get more people to own their 
own homes there would be correspondingly less 
anarchy. Since then, coincident with the recent 
war, Uncle Sam taught his people the joys of 
clipping coupons, and now it is said if you can 
get more people to clip coupons, or in other 
ways to save money, there will be correspond- 
ingly less Bolshevism. 


The next great general education is to teach 
the conservatives in politics how to hold what they 
have by investing it wisely and reinvesting it to 
still greater advantage. You will never know 
how to do that until you take an interest in 
financial affairs, until you are willing to give 
as much time to reading about it as you now give, 
let us say, to your trade paper. 


Oh, yes, it is important to keep in touch with 
wool or silk or leather or steel or chemicals, or 
whatever it is you are engaged in, but isn’t it 
just as important to know what is happening to 
the stocks and bonds you bought? 


No other publication will tell you as much 
about them as The Financial World. It is a weekly 
financial-news-magazine. It gives all the impor- 
tant financial news, it interprets it, it reviews 
securities that have interesting angles. It calls 
your favorable attention to this, it tells you to 
avoid that. It can make you money, it can save 
you money. 


You are not fair to yourself and to those who 
will inherit your holdings if you do not read a 
publication like The Financial World. 


A Complete Financial Service for $10 a Year 


Published since 1902 


THE FINANCIAL WORLD 


53 Park Place New York 























